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U.S.-Japan Talks on Automobile Imports Open 
AU2206100595 Paris AFP in English 
0931 GMT 22 Jun 95 


{[FBIS Transcribed Text] Geneva, June 22 (AFP) — 
Last-ditch talks to avert a trade war between the United 
States and Japan over auto imports opened here on 
Thursday [22 June] against a background of concern 









markets. 

The United States has said it would apply tariffs of 100 
percent on luxury cars imported from Japan irom june 
28 if Japan does not bend to its demands for greater 
access for industrial goods to the Japanese market. 
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EU Ministers Agree on Animal Transport Time 
AU2206111995 Paris AFP in English 
1028 GMT 22 Jun 95 


[By Angus MacKinnon] 


(FBIS Transcribed Text] Brussels, June 22 (AFP) — 
After nearly two years of negotiations, European Union 
[EU] farm ministers agreed Thursday [22 June] on 
maximum livestock journey times. 

A deal resolving the bitter split between northern and 
southern EU states was finally struck after three days 
and two nights of talks here. Northern states, influenced 
by powerful animal welfare lobbies, had pushed hard 
for Europe-wide maximum journey times of eight or 
15 hours. These were rejected by the southern meat- 
importing states which are less sensitive to animal rights 
issues and feared tougher controls could increase costs 
for their meat processing industries. 


The compromise brokered by the French presidency 
is based on the introduction of stricter standards for 
the vehicles used to transport animals across Europe, 
covering issues such as space, access to food and 
water and ventilation. If these standards are not met, 
a maximum journey time of eight hours is applied. If 
they are, longer jcurneys are authorised depending on 
the age and species of animals. 


For veal calves, lambs, kids and foals, an 18-hour 
journey is possible with a compulsory one hour stop 
after the first nine hours. For adult animals except pigs 
the maximum is 28 hours with the one hour stop after 
14 hours. For pigs a continuous journey of 24 hours 
is authorised. Individual countries retained the right to 
impose an overall eight hour limit on their own soil for 
animals bound for slaughter. 


The accord also provides for a licensing system for 
hauliers, allowing authorities to effectively sanction 
companies who breach the rules, and for minimum train- 
ing requirements for staff. Italy, whose huge meat pro- 
cessing industry imports five million animals per year, 
voted against the compromise, saying the increased 
costs would result in job losses. Sweden, Austria and 
Denmark rejected it as too soft. In Austria's case the 
agreement means it will have to relax its current six- 
hour domestic limit. 

The new rules were attacked by animal welfare cam- 
paigners as easy to avoid and impossible to enforce. 
"The complicated formula will make enforcement a 
nightmare even if the authorities want to apply the 
rules,” said David Wilkins, a veterinary who directs the 
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Eurogroup for Animal Welfare. Without official staging 
posts, nobody would krow how long the livestock had 
been in transit, he said. For pigs the requirement to have 
water on the special trucks was irrelevant as the animals 


For young, often unweaned, animals the possibility of 
19-hour trips was “totall; snacceptable,” he added. “We 
recognise this is a step in the right direction but it is 
very disappointing that no review will take place for 
four years.” 


Britair’s farm minister William Waldegrave called the 
deal a “very significant landmark.” 

“It has a scientific base and it meets UK concern about 
standards of animal welfare across the community.” 
Britain had pushed hard to get a deal in a bid to relieve 
the pressure on its animal exporters, who have been hit 
hard by the deadlock. Animal rights protests have forced 
ferry companies who carry animals across the English 
Channel to refuse to carry livstock. 


Thursday also saw the EU farm ministers resolve the 
complicated issue of compensation for farmers who lose 
out under the Common Agricultural Policy because of 
their currencies being devalued. 


EU Transport Ministers Discuss Open Sky Policy 
BR2106133395 Antwerp DE FINANCIEEL 
ECONOMISCHE TIJD in Dutch 21 Jun 95 p 24 


[Article signed "KV": “EU Council Not (Yet) Ready To 
Hand Over Aviation Negotiations With U.S."] 


[FBIS Translated Text) If it appears that EU member 
states stand to benefit from joint aviation negotiations 
with the United States, the European Commission will 
perhaps be granted the necessary mandate. The Com- 
mission must submit an analysis of the situation to 
EU transport ministers within the next six months. In 
the meantime, the Commission has already initiated in- 
fringement proceedings against six member states which 
have concluded bilateral agreements with the United 
States, including Belgium. Brussels is delaying the final 
signing of the bilateral agreement until the European 
Commission has finished studying the agreement be- 
tween Swissair and Sabena. 


The Commission believes that individual “open sky” or 
free access agreements between nine European countries 
(including six EU members) and the United States are an 
infringement of the single European aviation market. EU 
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Transport Commissioner Neil Kinnock wants to conduct 
talks in Washington on behalf of the EU as a whole 
on the subject of free access to each other's markets. 


wasp aan ign pesdity bo Geter Gesenions on 8 


behalf.” If this seems to be the case, then 
peel tvs deadly ch planer henner 
the Commission over a possible negotiating mandate to 


prove very difficult. 


Infringement Proceedings 


In the meantime, the EU Commission is continuing 
to challenge bilateral aviation negotiations between 
individual EU member states and the United States. The 
European Commission began infringement proceedings 
10 days ago against six member staies which recently 
concluded such an agreement with the United States. 
The countries in question are Belgium, Luxembourg, 
Denmark, Finland, Sweden, and Austria. Three other 
European countries have concluded a similar bilateral 
agreement with the United States (Norway, Switzerland, 
and Iceland). The United States wants the agreements 
to enter into force simultaneously. 


No one in Belgian circles was prepared to comment 
yesterday. It was learned, however, that the bilateral 
accords between and the United States have 
not yet been formally signed. They clearly want to avoid 


placing anything in the European Commission's way 
before it has studied the agreement between Sabena and 


Swissair. 


EU transport ministers were yesterday discussing a 
Commission proposal to liberalize airport ground ser- 
vices. In Luxembourg, the transport unions conducted a 
noisy campaign against this proposal. They fear that the 
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EU text does not take sufficient account of the quality 
of the provision of services and of sccial and safety as- 
pects. The European Commission is kee “ing its proposal 
on the table. EU ministers will return to the subject at 
a future meeting. 


Claes: WEU Seen Becoming ‘Soft’ Security 
Organization 

BR2106112795 Copenhagen BERLINGSKE TIDENDE 
in Danish 20 Jun 95 p7 


[Report by Bent Winther: “Soft Version of the Western 
European Union") 


[FBIS Translated Text] The WEU [Western European 
Union}, in which Denmark today is only an observer, 
is on the way to becoming Europe's “soft” security 
organization, which will take care of crisis management 
and peacekeeping and humanitarian assignments. 


This was confirmed by NATO Secretary General Willy 


Claes during a visit to Copenhagen yesterday. In no way 
will the WEU become a competitor to NATO. 


"In the future the WEU will be in a position to 
launch actions: crisis management and humanitarian and 
peacekeeping actions. And the WEU can ask NATO 
for assistance with its actual execution — intelligence, 
logistics, etc. between the WEU and the 
EU, on the one hand, and NATO, on the other, will be 
a reality,” Claes said during his first visit to Denmark 
as NATO secretary general. 

Denish Wishes 

Willy Claes presented an image of the WEU which 
tends in the direction the Danish Government wishes 


— an organization without an independent army 
command over military units. 


However, the NATO chief emphasized at a press 
conference yesterday that developments have not been 
determined and that it is up to the EU's 15 heads of 
State and government to set the course in 1996. 


“Some EU members are in favor of a fusion of the WEU 
and the EU, others say no. So we will just have to wait 
a little and see,” Willy Claes said. 


The same prediction of a WEU which takes care of 
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The same recommendation is also made by Liberal Party 
Deputy Chairman Anders Fogh Rasmussen, who is cur- 
rently attending the WEU's parliamentary conference in 
Paris as an observer. Here the WEU’s future role in Eu- 


» feats homie nae mm in the BU bo eunntion. 
The WEU remains the practical means used for sof 


Danish voters will presumably speak their mind on full 
Danish membership of the WEU in 1997. 


Belgian Minister Views Legal Status of Europol 
BR2106142395 Brussels BRTN-TV/ Television 
Network in Dutch 1730 GMT 20 Jun 95 
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[Johan Vande Lanotie, identified by screen caption as 
Belgian interior minister] We support the view that there 
should be a certain control over this police service. It is 
not an operational service which is working in the field, 
but it collects a lot of information, and we think that it 
should be supervised by the European Court of Justice. 
This is still a delicate issue. | am not yet sure that these 
decisions can be made today, but we are working with 
Cannes [EU summit] in mind so that a solution can be 
found there. 


{Janssens} Meanwhile the Belgian Government has 
other criminal issues to raise with its neighboring 
countries. The new government will have to raise the 
issue of drugs policy with the Netherlands. whose policy 
is judged too lax. 

{Vande Lanotte] I think it will be useful, as soon as 
there is a new government, to make some arrangements 
with the Netherlands. | would like to draw attention 
to the fact that Netherlands Justice Minister Sorgdrager 
was all but in favor of a legalization. She speaks about 
liberalizatiun — obviously, there are many nuances and 
the Netherlands goes a little bit further than we do — 
but I think this issue can be settled through negotiations. 


[passage omitted] [end recording] 


Jewish Institute Notes Anti-Semitism in Europe 


AU2106085595 Vienna WIENER ZEITUNG 
in German 2i Jun 95 pl 


[Unattributed report: “Anti-Semitism on the Rise”] 


[FBIS Translated Text] London — In parts of West 
1994 than ever before. This is reported by the “Institute 
for Jewish Affairs” in London in its annual report on 
anti-Semitism all over the world, which was published 
on Tuesday [20 June}. 


In Belgium and the Netherlands, the anti-Semitic cli- 
mate has particularly deteriorated. “Among the most 
alarming developments last year was also the 

made by the heirs of the fascist and neo-Nazi traditions 
report, which the 


The 12-page chapter about Austria, which refers to the 
year 1994, cites “trends of increasing political xenopho- 
bia.” Whether this climate will also continue in Aus- 
tria in 1995 “largely depends on whether enough peo- 
ple talk about and oppose this.” In this connection, the 
report extensively deals with Joerg Haider's Movement 
for Freedom [F]. Haider's “open attacks on representa- 
tive democracy,” the turning of the Freedom Party of 
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Austria [FPOc] into a movement with “expressly au- 
thoritarian characteristics,” as well as the F cha’rman’s 
support for a “Third Republic” are criticized. Further- 
more, the authors say that those who voted for the FPOc 
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nation against “attacks on democratic basic values and 
racist violence.” 

Overall, the report does not see any signs, however, that 
“West Europe” will be “drowned by a rising wave of 
ant:-Semitism.” On the other hand, developments in East 
Europe give cause for concern, where ultranationalist 
parties openly propagate anti-Semitic slogans. 
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Belgium 
Maystadt Endorses Postponement of Single 
Currency 


BR2106133195 Brussels BRTN-TV! Television 
Network in Dutch 1730 GMT 20 Jun 95 


[Vide « -eport by Bavo Claes in Luxembourg) 


{[FBIS Translated Excerpt] [Announcer] The common 
European currency wiil be introduced in 1999, and not 
un 1997 as was initially foreseen. The postponemen: was 
expected and it has now been confirmed discreetly in a 
statement by the 15 EU finance ministers. To be eligible 
for entering monetary union, the member states have to 
reduce their deficits to 3 percent of GNP, as was agreed 
upon in the Maastricht Treaty. [passage omitted] 


[Begin recording] (Claes) [Passage omitted] By approv- 
ing this postponement, do not the finance ministers give 
the impression of being lax, which may encourage spec- 
ulators? 

[Philippe Maysiadt, identified by screen caption us 
Belgian finance minister, speaking in French] | think it 
would be even worse to pretend it could still be possible 
by 1997 while everybody knows that this is not true, 


NS es ancem tin ite aan 


budget deficit to 3 percent of GNP in as planned 
the government apecment Anya. even hha 
the Maastricht Treaty we do this, not only 


Voorhoeve, Bolkestein Clash Over UN Troops 


BR2106154995 Amsterdam DE VOLKSKRANT 
in Dutch 19 Jun 95 pp 1,4 


[Unattributed report: “Bolkestein and Voorhoeve at 
Odds About End of UN Mission") 

[FBIS Translated Text] VVD [People’s Party for Pree- 
dom and Democracy] leader Bolkestein has exerted 
heavy pressure on his fellow party member and Defense 
Minister Voorhoeve by demanding that the Netherlands 


agreement wi 
probably be signed in Kiev later this week. If there is no 
relief, the Netherlands will have to stay in Srebrenica. 
The government does not want to risk the lives of the 
40,000 Muslims in the enclave. 


Voorhoeve and the c~binet want the Netherlands to con- 
tribute to the UN forces as long as possible. Thousands 
of lives have been saved as a result of the UN's pres- 
ence. At present, the UN forces are being reinforced, in 
order to add to their efficiency. Within this framework, 
the VVD has hesitantly agreed to send an additional 170 
ee ay SO ee Sey Sagem we Se 


Last Sunday, Van Mierlo and the PvdA [Labor Party], 
D66 [Democrats 66) and CDA [Christian Demo- 
cratic Appeal] floor leaders responded unfavorably to 
Bolkestein's appeal. From China, Van Mierlo labelled 
Bolkestein’s story “hardly motivating for those who 
have to do the job.” 
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According to Boikestein, the Netherlands should only 
plunge into such adventurcs if certain conditions have 
been met. The decision must be in the national interest, 
the operation's political objective must be feasible, 
and there must be wide national support. In addition, 
Participation must be limited in time, with an assessment 
every six months. 
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Aircraft To Return From Deny-Fi'ght Operation 
BR2106133695 Ronerdam ALGEMENE DAGBLAD 
in Dutch 21 Jun 9S p6 


[Unattributed report: “Six F-16's To Come Home From 
Villafranca™] 


of nine F-16's for enforcing the no-fly zone and three 
F-16's for photo reconnaissance. 


Voorhoeve Advocates Stronger UN Operations 
BR2006155495 Rotterdam ALGEMEEN DAGBLAD 
in Dutch 20 Jun 9S p7 


[Unattributed article: “UN Operations Not Effective 
Enough” | 

[FBIS Translated Text] Netherlands Defense Minister 
Voorhoeve adopted a firm stance in New York yesterday 
against the cynicism and resignation of reactions to the 
United Nations. 


“These reactions are wrong. The only right thing to do 
1s to constantly strive to strengthen the United Nations,” 
said the Netherlands minister in an address to the 
Academic Council on the UN System. 


He told this group of international academics, who are 
Voorhoeve claimed that the only way to achieve this 
is if the United Nations stops taking on more than 
the member states are prepared to back militarily and 
financially. 


“A United Nations which sees too many peacekeeping 
operations fail, loses its credibility But a United Nations 
which wil! not or can not intervene to prevent genocide 
or mass human rights violations loses its credibility 
just as much. If the United Nations wants to retain 
its credibility, then it must be prepared to intervene in 
difficult situations,” the minister said. 


Voorhoeve believes that UN operations 
must be more effective. The United Nations is at present 
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“time Minister Outlines British View of Europe 
MS2206102195 London THE EUROPEAN in English 
23-29 Jun 95 pY 

Garside; place and date not given] 

[FBIS Transcribed Text] Q. What is your agenda for the 
Cannes summit? 


A. The presidency wants to put employment, growth 
and competitiveness at the top of the agenda. That 
is right — these are the issues which matter most 
to the citizens of Europe. I believe that discussion at 
Cannes will show that the British approach to creating 
employment — hased on stable non-inflationary growth, 
open markets and less regulation — is increasingly 
mainstream European thinking. 

Cannes will also have to discuss developments in Bosnia 
where Britain andj France are working exceptionally 
closely together. I hope that Cannes can reach agreement 
on the EU’s external spending programmes and on the 
European Pulice Office (Europol), and on action against 
fraud, and on measures to improve the exchange of 
Customs information. 


These would be practical achievements in areas of real 
concern to ordinary people, such as the fight against 
international crime and drug trafficking. 
Q. On unemployment, growth and competitiveness, how 
far has the British view of the need to free empioyers 
of burdensome regulation won through? 


A. There is plenty of evidence that the British view 
is getting through. President Santer has adopted as 
his motto “less but better” — by which he means 
less regulation, more carefully considered. That is the 
message in the report which the Molitor Group will 
present to the Cannes European Council. 


It is also the message of the Anglo-German Group of 
Independent Businessmen, the Ciampi Advisory Group 
on Competitiveness and the report from Venice, the 

Employers’ Association, based on a survey 
of 1,200 firms across the community. 


Europe has lost jobs because of the burden which 
member states place on employers. Britain has a better 
record of job creation than any other major EU country 
because we have tried to keep down the cost of creating 
jobs. Our non-wage labour costs are less than those of 
any other member state except Denmark (which has 35 


per cent higher wage costs). 

The message is getting through. Many European com- 
panies are waking up to the fact that they are paying 
excessive social costs and placing themselves at a com- 


UNITED KINGDOM 





petitive disadvantage with companies not only in the UK 
but also in North America and the Far East. A number 
of companies have indeed transfer: d operations to the 
United Kingdom for precisely this reason. 

If we want more jobs in a Europe that can compete with 
cther markets we need to draw the right lessons from 
recent experience. 

Q. Does the warm reception given by President Jacques 
Chirac to British ideas reflect a new realism more in line 
with the approach that ordinary people want the EU to 
follow in future? 


A. The difficulties which many countries had over 
ratification of the Maastricht treaty, for example the 
narrow results in the French and Danish referendums, 
were a salutary lesson for politicians across Europe. 


People have made it abundantly clear that they do not 
want more centralisation of powers in the Union. I want 
to see co-operation in Europe where that adds value. 
But that does not mean unnecessary interference. People 
need to be reassured that the nation-states of Europe are 
not going to wither away. 


The EU agenda must be focused on making progress in 
areas which really matter to people. That is why I am 
delighted that jobs will be at the top of the agenda for 
the Cannes summit. 


Q. Should the intergovernmental conference [IGC] be 
used as an opportunity to draw breath rather than as 
another leap towards further integration? Or are other 
EU leaders indeed hoping they can push for greater 
integration under a new Labour government in Britain? 


A. Europe faces major challenges in the next ten years: 
enlargement to eastern Europe; a stable relationship 
with Russia; improving our competitiveness in world 
markets, and thus generating jobs; building a strong 
and united voice for Europe in the world; and restoring 
people's confidence in the European Union. 


The IGC needs to focus on practical action to help 
meet these challenges. That is why the UK has already 
launched new ideas on European defence co-operation. 
We are also working up ideas to strengthen intergov- 
ernmental co-operation on foreign policy and on home 
affairs, such as the fight against drugs and international 
crime. 


We want to reinforce subsidiarity and deregulation and 
deal more effectively with mismanagement and fraud 
in Europe. People must be confident that the EU is 
for them. There is no point in getting bogged down 
in a doctrinaire debate on federalism and institution- 
building. It would lead nowhere. I hope and believe that 
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the 1996 IGC will not be that sort of conference. It needs 
to produce sensible practical results which everyone, 
governments and peoples, can support. 

Q. What do the latest events in Bosnia tell us about 
Common Foreign and Security Policy (CFSP]? Is the 
CDU/CSU [Germany's Christian Democratic Union/ 
Christian Social Union] right to urge that all foreign 
policy decisions, except those with direct military im- 
plications, should be subject to a majority vote among 
EU members? 

A. The Common Foreign and Security Policy cannot 
solve international problems where the parties centrally 
involved do not have the political will to reach a 
peaceful settlement. The ones doing the fighting have 
to want to stop. But Bosnia also shows what concerted 
EU action can offer: a framework for negotiation, for co- 
ordinated sanctions and for humanitarian aid deliveries. 
I do not agree with the CDU/CSU paper. Majority 
voting on foreign policy decisions would not be right, 
either in principle or in practice. No EU member state 
should be obliged to follow policies against its national 
interests. 

Majority voting would highlight divisions between part- 
ners and undermine the EU's credibility in dealing with 
other countries. CFSP works when it is about shared, 
common policies. Who would be interested in or influ- 
enced by an EU majority foreign and security policy 
often with a vocal dissenting minority? 

Nations can and should co-operate as closely as possible 
on foreign policy, but this is a vital area of national 
sovereignty. Neither the UK nor, I believe, a number 
of other EU members would be prepared to give up 
sovereignty over foreign policy decisions. 


Q. Has Britain set its face against granting further 
powers to the European Parliament [EF]? 

A. The European Parliament has yet to grow into the 
new powers it acquired in the Single European Act and 
at Maastricht. I have yet to hear a convincing case for 
any further extension of these powers. Nor do i believe 
that this would have popular support. 


The EP suffers from two important weaknesses. First, it 
is remote from its electorate. One German MEP [mem- 
ber of European “arliament] represents eight million 
voters. The situation is not much better in the other 
large member states. As the EU enlarges that can only 
get worse. 


Second, the Parliament does not always use the con- 
siderable leverage it has to improve legislation in the 
interests of its electorate. It is often more interested in 
its own institutional agenda, as when ii threw out an im- 


FBIS-WEU-95-120 
22 June 1995 


portant piece of legislation to liberalise telecommunica- 
tions in order to score a point in an arcane institutional 
debate. 

I would like to see the EP make better use of its existing 
powers to Geal with the issues which concern people and 
business. That means concentrating on making sure EC 
spending represents the best use of izxpayers’ money 
— tackling fraud and waste, ensuring that legislation 
is sensible and proportionate and avoids damaging 
competitiveness. 

Q. A single currency would, initially at least, divide 
Europe into two parts. Do you agree that the birth of 
economic and monetary union might prove to be less 
difficult than what comes afterwards? Could economic 
and monetary union break apart or endanger the single 
market? 


A. The whole nature of the European Union would 
clearly be affected if a Core group of some EU countries 
were to proceed to a single currency. It is self-evident 
that this would have serious consequences for both the 
status of the EU and for its economic situation. I am not 
alone in thinking that more thought needs to be given to 
those consequences. A good deal of further work needs 
to be done on a question of such importance, and I am 
glad that this is now being appreciated more widely. 
Q. Rather than enlarge the EU to the eastern and central 
European states, some commentators suggest that it 
would make more practical sense to build a free-trade 
area able flexibly to encompass some 30 states. What is 
your view? 


A. As I made clear in a speech at Leiden last September 
Britain has always accepted the European Community, 
now the EU, as more than merely a free-trade area. 
It can play an important role in intergovernmental co- 
operation. 

in central and eastern Europe, for example, the Union 
can help to cement peace as well as to bring jobs 
and prosperity. | am anxious to welcome our eastern 
neighbours to their rightful place in our family of 
democracies as soon as possible. The next round of 
enlargement negotiations will begin six months after the 
end of the IGC. 

As we enlarge, new members must enjoy the same 
options, in a more flexible Union, as are open to us. 
There must be no question of second class status. 


Q. After the hard-fought Maastricht referendums, Eu- 
rope’s politicians admitted they had lost touch with the 
people. Yet in Austria, according to opinion polls, only 
40 per cent of electors favour membership of the EU a 
year after voting to join. What is the positive message 
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about the benefits of the EU and how can Europe's lead- 
ers bang that home? 


A. The European Union and Nato have underpinned 
50 years of peace which have brought unprecedented 
prosperity to western Europe. We need to convince 
people that we can build on that success, and that 
the EU remains relevant to them and their children. 
Through enlargement of the Union we must spread the 
benefits of free trade, economic growth and security 
to eastern Europe. Through effective intergovernmentai 
cooperation in defence and foreign policy Europe must 
equip itself tc pull its weight internationally. We must 
also strengthen ourselves in the battle against organised 
crime. International criminals work across frontiers. 
We will not be able to defeat them with one hand tied 
behind our backs. 


Tory Sources: Hurd Will Quit Cabinet Next Month 


MS2206120695 London THE DAILY TELEGRAPH 
in English 22 Jun 95 pp 1-2 


[Report by George Jones and Philip Johnston: “Hurd ‘Is 
Ready to Go Next Month’”] 


[FBIS Transcribed Text] Douglas Hurd is ready to stand 
down as Foreign Secretary next month to enable Mr 
Major to give his Cabinet a more Euro-sccptical edge. 


A final decision will be taken by the Prime Minister 
when he reshapes his Government in mid to late July. 
But senior Tories are confident that Mr Hurd, who has 
been at the Foreign Office for nearly six years, will quit 
the Cabinet. 


Until now he has told friends that he will not go as long 
as he believes that Mr Major is under threat. Although 
Mr Major is facing a real risk of a leadership challenge 
in November, a change of Foreign Secretary could help 
mollify some of his critics. 


The f:vourite to succeed Mr Hurd is Maicolm Rifkind, 
the Defence Secretary. Influential party sources say that 
he has the job “sewn up” — though Right-wingers 
are still backing Euro-sceptics such as Peter Lilley and 
Michael Portillo. 


Mr Rifkind has recently signalled his opposition to a 
single currency to try to demonstrate his own sceptical 
credentials. He could be succeeded at Defence by lan 
Lang, the Scottish Secretary enabling the Right-wing 
Michael Forsyth to take over the Scottish Office, giving 
the Cabinet a more Thatcherite tone. 


A power struggle is also raging over the posts of 


party chairman and chief whip. There is a campaign to 
persuade Michael Heseltine, the President of the Board 
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of Trade, to become party chairman — a move he 
refused last year. 


Mr Major is being urged by senior Right-wirgers to 
make a personal appeal to Mr Heseltine, telling him 
that the party is in such a dire position that it is his duty 
to take over Central Office. Possible sweeteners, such as 
to retain the title of President of the Board of Trade, with 
a second Cabinet minister to take on much of the day- 
to-day work of his department, are being canvassed. If 
he rejects it, Brian Mawhinney, the Transport Secretary, 
could succeed. 

There are three front-runners to succeed Richard Ryder, 
who is preparing to stand down after five years as chief 
whip. They are the current deputy chief whip, Greg 
Knight, and two Forcign Office ministers, David Davis 
and Alastair Goodlad. 


Euro-sceptics are mounting a strong campaign to block 
Mr Goodlad, seeing him as too pro-European. 


Other ministers expected to move include Virginia 
Bottomley, the Health Secretary, and Stephen Dorrell, 
National Heritage Secretary. They could swap jobs. 


The prospect of an extensive reshuffle came as Mr 
Major's Cabinet supporters tried to shore up his position 
amid continued speculation about a challenge. 


In a highly unusual move Sir Patrick Mayhew, Northern 
Ireland Secretary, wrote to THE TIMES urging back- 
benchers to end the “commotion” against Mr Major. 
He said that destabilisation could jeopardise the Ulster 
peace moves. 


Sinn Fein’s McGuinness Rules Out Arms Surrender 


LD2106120495 London PRESS ASSOCIATION 
in English 1104 GMT 21] Jun 95 


[By Geoff Meade, PRESS ASSOCIATION News] 


[FBIS Transcribed Text] Death will return to the streets 
of Northern Ireland if the IRA is seen to give up its 
weapons before peace negotiations are completed, Sinn 
Fein warned today. 


Decommissioning of guns or explosives would be taken 
as a surrender - however symbolic - which would revive 
tension on all sides, said the party's vice president and 
peace negotiator Martin McGuinness. 

He was speaking at the start of a three-day visit to 


Brussels to seek backing from Euro MPs for all-party 
talks in Ulster. 
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He predicted that, once al! sides were round the table, 
a negotiated settlement could be completed in three to 
six months. 

“There is no reason why, after the summer, all parties 
to the conflict could not be sitting in September at the 
negotiating table. 

“Three to six months would be quite sufficient for them 
to hammer out a negotiated settlement.” 


But first, he said, the UK government had to drop 
its pressure for the decommissioning of weapons - a 
“secondary” issue, according to Mr McGuinness. 

“The British government has created the successful 
impression that they want the surrender of the IRA. The 
IRA will not surrender to the British government. 
"Within the broad nationalist republican community, 
surrender would cause tension, division and, in my 
opinion, the death of Irish republicans, nationalists and 
loyalists. 

“That would ultimately lead to the death of the peace 
process.” 

He went on: “Sinn Fein is not going to be part of that 
process and we're going to do everything in our power 
to avoid that development.” 

Mr McGuinness said London could not be allowed to 
decide who would take part in negotiations, and insisted 
that all-party talks should begin as a matter of urgency. 


He stressed: “The peace process does not belong to the 
British government. It belongs to the Irish people. 


“But it is incumbent on the British government to 
facilitate the furtherance of the process. Failure to 
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process. This must not be allowed to happen.” 
Mr McGuinness was later beginning a series of talks 
with Euro MPs, including Psitish Conservatives. No 
Socialists were on his agenda - they are not currently in 
Brussels, where Sinn Fein is to open an office. 


engagements but Mr McGuinness said Mr Santer's 
office had indicated his readiness to speak to Sinn Fein 
at another time. 

In a prepared speech, he told a news conference: “The 
concept of all-party peace negotiations in Ireland is 
supported by an expectant and watching world. 


“Only the British government stands in the way of real 
peace talks. 


"The focus is now on Britain.” 


He added: “In no other conflict-resolution situation in 
the world has there ever been a demand of any party to 


“The issue of decommission of all weapons is, of course, 
important and Sinn Fein wishes to see a universal 
decommissioning of all weapons and that will only take 
place through dialogue. 

“The British government is acting very deliberately in 
this manner by raising this issue up to a priority which 
it does not deserve. 

"In our opinion, it is a secondary issue. It is a deliberate 
tactic to delay and stall the move to all-party talks.” 
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Commentary: Clinton’s Affair With Republicans 
AU2106164595 Berlin DIE WELT in German 
21] Jun 95 po 


[Commentary by Manfred Rowold: “Clinton's Affair"] 


[FBIS Translated Excerpt] A cartoon appeared in Amer- 
ican papers recently, depicting President Bill Clinton 
lying in bed with a female elephant, the two of them 
caught unaware by a sorry-looking female donkey. It 
was meant to show the Democrat Clinton, considered 
a donkey according to party symbolism, having an af- 
fair with the Republicans, whose symbol is the elephant. 
The cartoon was no. accurate in every respect, but in 
many respects. 


This does not mean to say that Clinton wants to defect to 
the Republicans. Nevertheless, he would now like to be 
able to sleep under the same blanket as the Republicans. 
Many of his Democrats are criticizing this as treachery 
and ingratitude. On the other hand, the Republicans do 
not want an all-too-intimate relationship with their new 
bedfellows. A joke doing the rounds in Washington 
illustrates the scene from the Republican angle thus: A 
third party is going to present a presidential candidate 
in 1996. Question: Who? Answer: Bill Clinton. 
Clinton's relationship with the Democratic Party, espe- 
cially with that party's lef: flank, has been spoilt, among 
other things, by the presentation last week of his own 
10-year plan to reduce the budget deficit. With this sud- 
den change of course, Clinton has sprung an unpleasant 
surprise on the Democrat vanguard in Congress, which 
had questioned the Republican-enforced cuts to medi- 
cal services for the elderly, and has left it politically 
naked because he recognized that the austerity policy 
contained in the Republican “Contract With America” 
is correct in principle. 

Clinton has jumped on the Republican train. He no 
longer wishes to change his course, he only wishes to 
express his views on how fast the train should go and 
where it should stop. Is he placing himself in a kind of 
no man’s land? 


At least his new strategy is creating the likelihood of a 
Democrat challenge in the preelection campaign, or the 
independent candidacy of a liberal Democrat who might 
not cost Clinton so many votes. Over the weekend, 
black civil rights activist Jesse Jackson, who in 1984 and 
1988 unsuccessfully ran for the Democrat presidential 
candidate nomination, called upon the Democrats to rise 
against Clinton. Jackson dismissed Clinton as a “light 
Republican,” and asked: “Are the Democrats going to 
support light-Democrat priorities, or will they nominate 
their own candidate?" Jackson added the following 
footnote: “Mr. Clinton is acting like an independent 
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candidate right now, and feels he is independent of the 
Republican Party. What is more, there is an increasing 
number of Democrats who feel they ought to be 
independent of Clinton.” [passage omitted] 

Jackson has overlooked one thing: The estrangement be- 
tween Clinton and some of his party is a result of the 
fact that all in all, the Democrats have no convincing 
concept to offer in response to the Republican “Contract 
With America.” But this program provides the philoso- 
phy that determines U.S. politics these days. Clinton's 
course adjustment is merely a reflection of the crisis 
within the Democrat Party. 


Commentary Views Bosnia Deployment as 
Favorable 


AU2106132495 Munich SUEDDEUTSCHE ZEITUNG 
in German 21 Jun 95 p4 


[Commentary by Udo Bergdoll: “On a Dubious Man- 
date") 


[FBIS Translated Text) Helmut Kohli, Klaus Kinkel, 
and Volker Ruehe had an entirely different idea of 
the Bundeswehr’s first military mission alongside its 
allies: not a delayed entry into a long failed mission, 
let alone in former Yugoslavia. The Golan Heights 
between Israel and Syria would have been a more 
suitable place for German “Blue Helmet” peacekeeping. 
But in the Middle East things have not progressed that 
far yet. Developments in the Balkans have forced the 
government and the Bundestag to make a decision that 
seems like choosing the lesser of two evils. 


If Tornado fighters are moved to Italy to eliminate the 
Serbian antiaircraft positions in Bosnia, the government 
must decide to do what it has not wanted to: use military 
force in a territory that is historically burdened, at a 
time when one is losing track of the political aim of 
such an intervention. But even if Karadzic keeps his 
favorite enemy, if the support of the so-called Rapid 
Reaction Force [RRF] is not linked to the hope that the 
conflict can be defused, Bonn feels obliged to meet the 
expectations of its European allies. 


There is no escaping from the dilemma of having to do 
what history prevents one from doing, but what political 
morality tells one to do. The Federal Government, 
therefore, wants to leave open what motion it will put 
forward in the Bundestag. It cannot even provide an 
answer itself to the question what “supportive solidarity” 
means: helping with withdrawal, regrouping, or just 
getting tied up in “continuing the present course”? 

Germany could appear in the Bosnian war at a time 
when the phrase that there can only be a political 
solution no longer covers up the general helplessness. 
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Negotiating with Karadzic is useless. He can only stay 

in power as long as there is war. Milosevic in Belgrade 

is asking too high a price for the recognition of Croatia 

and Bosnia-herzegovina: the lifting of sanctions in such 

a way that the screws can never be tightened again 
the 


Muslims they are providers of humanitarian aid They 
no longer play any role as peacekeepers. Rather, they 
are despised. 
If the West had decided in favor of withdrawal, the 
NATO mandate for German Tornados would have been 
clear. But the RRF is chained to a UN mandate with 
long and confusing command channels. New York has 
discharged this weapon for self defense and twisted 
its barrel. The UN troops are being upgraded with 
regard to quantity only, but their mandate has not been 
. If Bonn gives the go ahead for the medical 
orderlies, the Transall crews, and the officers flying the 
Tornados, this will be done under a mandate in which 
Bonn had basically refused to participate. 


Also, it is still unclear who will issue what orders and 
when, if need be, also to the crews of the German 
Tornados. The only thing that remains of the decisions 
made so far is that no German ground troops should 
fight in former Yugoslavia. 


Since there is no political solution in sight and every 
sign suggests that the conflicting parties are counting 
on military solutions more than ever before, all the UN 
troops can do is take cover. It is only after a bloody 
test of — which the Europeans, NATO, and 
least of all the United Nations are not seriously trying 
to pe vent — only when there are winners and losers, 
that diplomacy will gain new scope. 


First Paris, London, and The Hague, the deployers of 
the RRF will have to decide whether they can handle 
the expected escalation or admit failure. The withdrawal 
option can very quickly move into the foreground, 
even if today everything is still concentrating on the 
preconditions for the option of staying. Without me, the 
national egotist thinks, pulling down his cap over his 
ears. But anyone who wants to do that should refrain 
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from demanding a common foreign and security policy 
of the British and French in the future. 
Solidarity is certainly a term that is frequently misused. 
But here it fits. If the Germans have learnt their lesson, 
allies in the Yugoslav entanglement. If it should become 
necessary, the Tornados must be used. 


Commentary Criticizes U.S. Nuclear Test Plans 


AU2106125195 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 21 Jun 95 p 3 


{Commentary by Pierre Simonitsch: “The Logic of the 
Arms Race™]} 

{[FBIS Translated Text] Alarming signals are com- 
ing from Washington. U.S. Defense Secretary William 
Perry does not rule out that the United States will re- 
sume nuclear testing. Even according to an international 
test ban agreement, the United States can carry out 
“small” trial explosions with an explosive force of sev- 
eral hundred tons, Perry stated. 


So the cat is out of the bag. Among nongovernmental 


organizations that advocate a complete test ban the 
rumor has been prevailing for some time that the US. 


military wants to keep the option of small-scale tests 
open. The decision by the French Government to start 
a new series of tests on the Pacific Muroroa atoll in 


September has apparently broken the dam. 


The nuclear have-nots and the threshold countries, 
which agreed to the indefinite extension of the treaty 
on the nonproliferation of nuclear weapons (Nuclear 
Nonproliferation Treaty) [NPT] in New York as recently 
as one month ago. must feel cheated. In return for 
the confirmation of their privileges, the five official 
nuclear states — the United States, Russia, France, 
Great Britain, and China — declared their readiness to 
conclude an agreement on the complete ban of nuclear 
testing by next year at the latest. But with the ink of the 
New York agreement barely dry, some nuclear powers 
are violating the letter and the spirit of the obligations 
they do not care what the world thinks. 


To ensure the removal of the obstacles to the desired 
extension of the NPT for all time, the United States, 
Russia, France, and Great Britain halted their nuclear 
tests in 1992 on a voluntary basis. This moratorium 
was to be valid until the conclusion of a legaliy binding 
treaty. Only China continued its frequent tests, referring 
to the need to catch up in this sphere. 

U.S. President Bill Clinton and his French counterpart 
Jacques Chirac are naively claiming that they are stick- 
ing to their intention to conclude a complete test ban 
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agreement by 1996. White Howse Spokesman Mike Mc- 
recommendations to resume nuclear testing. However, 
McCurry did admut that there was a discussion going on 
within the Administration on the need for further tests. 
Anonymous “scientists” were cited as the advocates o1 
a new test series. 


Chirac also mentioned “engineers” who consider addi- 
tional nuclear tests indispensable as long as France is 
unable to carry out computer simulations to test new nu- 
clear explosives. The series of tests that has now been 
decided on will be completed by next year, he claims. 
Then the path will be clear for an international treaty. 


The logic that is behind this argument is the logic of the 
arms race. Nobody understands why the United States, 
the only remaining superpower, wants to refine its nu- 
clear arsenal further. Nor is there is any obvious rea- 
son for the further development of the French “force de 
frappe.” The existing arsenals are completely sufficient 
for deterrence (against whom7). Moreover, additional or 
more efficient weapons of mass destruction will hardly 
increase the prestige of a great nation. 


A breach of confidence with far-reaching consequences 
is in sight. How can the nuclear threshold countries be 
convinced of the unattractiveness of the bomb, if the 
members of the nuclear club do not even want to adhere 
to the restrictions to which they have already agreed? 


This game has been going on for over 30 years. In 
1963, the United States, the Soviet Union, and Great 
Britain agreed to ban nuclear tests in the atmosphere, 
under water, and in space. In spite of their promise that 
they would halt all tests “as soon as possible,” they 
continued underground testing until 1992. France and 
China even tested their nuclear weapons in the open 
ait for decades, until they also finally transferred them 
underground. This has nothing to do with arms control. 
It was only a measure to protect the environment. 


complete test ban. These talks are in danger even before 
they have really started. Experience has shown that it is 
easy to use technical problems as an excuse to torpedo 
a political agreement. The U.S. military officials would 
like to exclude “mini explosions” from the test ban. 
Others are also likely to express special wishes. Russia 
only wants to sig~ the test ban if it applies to all nuclear 
States. 


After the end of the East-West confrontation, a change 
concerning nuclear policy seemed to emerge. Now some 
politicians are again turning back the clocks. 
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EMU Still Assessed as Remaining on Track 


AJ2106153395 Duesseldorf HANDELSBLATT 
in German 21 Jun 9S p2 


[Article by Eberhard Wisdorff: “Monctary Train Re- 
mains on Solid Track”] 
ee oe oe ee oe 


begin 
1997, but only at the beginning of 199. The Maastricht 


Apart from the peity jealousies and gibes of Waigel 
and the Bundesbank, the EMU enterprise is not doing 
that badly. Maybe it is this very fact that has created 
unrest in the country of the European anchor currency, 
where some would quite like to reverse developments. 
Yet, Brussels’s favorite plan is quite rightly meeting 
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aimed at introducing the European currency through the 
irrevocable fixing of exchange rates for what are by 
far the largest transaction group, namely those between 
and those on financial markets. That way, a 
that is critical for the credibility of the process 


on the European currency should be made at the end of 
1997, at the latest, and monetary union be completed 
before 2002. 


It should be possible to settle the disputes and reach 
agreement about these models without major difficulties 
within the next three months. After all, central banks, 
finance ministers, and the Commission have already 
agreed on the denomination of the future European 
money. Still pending questions such as the standard 
of alloy and the design of the coins are currently 
being dealt with. The EU finance ministers have now 
taken the initiative again and asked the heads of 

, who will meet in Cannes on 26-27 June, to 
be authorized to develop the plan for the introduction of 
the European currency in their own responsibility and 
in close coordination with the EMI and the Commission 
before the December summit. 


Positive Signals From Britain 


There are, of course, other difficulties too. One of 
them is the FRG pressure to change the name ECU 
for the European currency, which was mentioned in 
the Maastricht Treaty but is not yet legally binding, in 
favor of another name, such as Euro-Frank. The issue 
of exchange rate relations between the future EMU core 
and those members that will not join immediately, an 
issue that is also unsolved amorg the finance ministers, 
is increasingly moving to the foreground. This seems, 
not least, also to be a joint cause of French-British 
relations, which began to flourish again after French 
President Jacques Chirac took office. 
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Britain's signals that the country will try to meet the 
Maastricht criteria under all circumstances could be seen 
in a positive light. In its traditionally pragmatic manner, 
London is thus keeping the opportunity open to still 
jump on the monetary train on time, a train it was not 
yet prepared to board in Maastricht. At the moment, this 
train seems to be running quite smoothly. 


Bonn, Paris To Jointly Procure Aircraft 


AU2106161195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Jun 95 p& 


ae “Bonn and Paris Plan Transportation 
Aircraft”) 


(FBIS Translated Text} Bonn, 20 Jun — Germany and 


LD2206085595 Berlin DDP/ADN in German 
2154 GMT 22 Jun 95 
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agree on setting up a working group to investigate the 
possibilities for keeping the opuon of develr ping a new 
line of nuclear reactors open. 
Schroeder said that on the issue of the future use of 
nuclear energy. the positions were so different that there 
would be no atternpt to deal with the issue in a working 
group. Thus the energy consensus talks have ended. 


Schroeder and German Environment Minister Angela 


Merkel regretted that “unfortunately” no agreement had 
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Millon Says Bosnian Conflict ‘At Critical Stage’ 
BR2106122895 Paris LE FIGARO in French 
2] Jun 9S p 3 


Minister Charles Millon said in Paris on 
“an acceleration of the political 


i 
x 
: 
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group of troops leave at the end of the week 
The RRF could be based in the city of Tomislavgrad, 
near 


resisted the temptation to withdraw our forces.” 

minister also called on the Serbs in Bosnia to allow 

UNPROFOR “free access” to the six security zones for 
their resupplying, underlining that this was ‘an essential 
condition for the continuation of the peace process.” He 
said it was “urgent” to deal with the issue of the access 
to Bosnian enclaves “both politically and in practice.” 
Speaking of the resumption of the diplomatic process, 
Mr. Millon said that the EU mediator, Carl Bildt, 


the commission “about the serious differences” as to the 
means to settle the Yugoslav conflict. 


De Charette Meets With South Pacific Forum 


BR2106130795 Paris LE MONDE in French 
21 June 9S p 5 


[FBIS Translated Excerpt] Eight days after President 
Chirac announced a final series of nuclear tests on 


| 


Minister Gareth Evans, who 
that he had run into a blunt refusal when he asked 
his French counterpart to “reconsider” the decision 


that the last eight tests to take place in the Pacific “would 
not be aimed at perfecting a new generation of nuclear 


“The next stage is up to each of the member countries of 
the Forum,” said Mr. Evans. “We will have to consider 














down the FN vote, his prospects are uncertain and his 
handicaps outweigh his advantages. Failure to push his 
policies will foster the reappearance of his internal op- 
Balladur are already “oiling their weapons” and Juppe's 
rival, National Assembly President Philippe Seguin, 1s 
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blaze the trail the Socialist Party ought to follow until 


Article Views Aftermath of Municipal Elections 


BR2006141095 Paris LE FIGARO in French 
20 Jun 9S po 


the six districts in Paris taken by the Right which do not 
The political Right now controls 103 major cities, as 
against 99 previously. The RPR [Rally for the Republic] 
progressed from 39 to 45, and the UDF [Union for 
French Democracy] stumbled slightly from 45 to 44. 
Indeed, the Right was hoping for a better result, that is 
to say the striking of 9 certain balance compared with its 
dominant positions in the parliament, the departments, 
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and regions. And this just a few weeks after having won Commentary on Chirac’s ‘Silent’ Algeria Policy 
back the occupancy of the presidential palace. BR2106i42895 Paris LIBERATION in French 


Out WHR whet an Empact! (FBIS Translated Text] Since he won the election, 

Chirac has aot made France's position any clearer. Nei- 
No Longer any Stock Situations ther the president of the Republic nor the prime min- 
Behind this apparent stability there actually lies asenes of Algeria. The most that officials at the presidential 
of upheavals which had not really been predicted. In the palace will say is that Jacques Chirac has been follow- 
absence of any real ideological due! between the Left _ing this issue very closely since taking office and that, 
and the Right, the voters felt “liberated.” Liberated from = aware of the confusion which riddled the Balladur gov- 
their traditional partisan tes, and liberated too from the — ernment due to the Pasqua—Juppe feud, he is making 
no less traditional respect they had shown for outgoing — sure France's foreign policy remains consistent at all 
mayors. Mayors who had not proven themselves unwor- _— times. This is 2 way to let it be known that neither the 
thy of their office, whose achievements had been largely president of the Republic nor the prr-- minister were 
positive, and who could not be reproached for any sen- — surprised by yesterday morning's mass arrests among 
ous error of management, were beaten. Was this due to _— Islamist circles, which is mcce than can be said about 
a certain lack of presence and dynamism? Was itdown _ the ordered 


of the Tiberi list in six Parisian districts? emer ag I ae Preparer 


i 
: 


| 
; 
j 
fy 
7 


Could it be attributed to the weight of “things”? This 


, elicit anything but sarcasms from the 

proved to be the case in several towns, but to a varying » 
extent: Toulon and Cannes did not meet the same fate, wey Dyer Lag, roche tne ro beer 
nen dit Cannshin end Gath to take just a of by . Egrdio statement. calling it a “bad trick from 

) soup abroad” — meaning either the United States or France. 
mange One last reminder of the electoral climate in France: 
So after this second round of the elections there remain may er ponte mapa remy wy pe oA hg 
just a few questions, including the following one: In ' : e to Algeria Fr6 to Fr5 billion, 
a France that has exploded politically, which has often "4 Alain Juppe's aides were looking a: ways to condi- 
shed its references, could it be that the voters who opted ts dian utente ite 
in favor of the National Front were the only ones to & genuine political dialogue. 
send out one and the same signal? Their vote may have As for Jacques Chirac, he did not say much on Alge- 
been anti-establishment, but were the root causes of their, = ma during the electoral campaign, and even less since 
protest not many and varied? Just like the government then. There is every indication, however, that he does 
it is the traditional political class which is invited to not favor cutting or conditioning assistance to Alge- 
examine its civic Conscience. na’s rulers. Twice, candidate Chirac indirectly ruled out 
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Dini Expects General Election in November 


LD2206105795 Rome RAI Televideo Teletext 
in Italian 0937 GMT 22 Jun 95 


{[FBIS Translated Text] “I gave an undertaking that 
when reform of the pension system has been approved 
by parliament I will hand in my mandate to President 
Oscar Luigi Scalfaro, and this is what I will do.” 
Prime Minister Lamberto Dini said during an interview 
that he is optimistic about pension reform being ap- 
proved before the summer recess. He also said Novem- 
ber is the most likely date for general elections to take 
place. Whoever wins the elections, they will not be able 
to change tack; the image of the country cannot be al- 
tered in a way to affect markets, because all political 
parties, with the sole exception of Communist Renewal, 
agree that the role of the state in the economy should 
not be increased, he added. 


Prodi Denies Proposals Trick To Delay Election 
BR2106143495 Rome L'UNITA in Italian 21 Jun 95 
p3 


[Interview with Romano Prodi, center-Left prime minis- 
ter candidate, by Walter Dondi in Rome; date not given: 
"The Professor: It Is a Serious Proposal, Not a Trick”] 


[FBIS Translated Text] [Dondi] Have you seen, Profes- 
sor: Berlusconi has said he appreciates the center-Left's 
proposal for a forum on ground rules. What do you say 
to that? 


[Prodi] Good. That shows that ours was a serious 
proposal, not a trick, as some people suspect. 
[Dondi] Satisfied? 


[Prodi] No doubt about it. Of course, we now have to act 
fast to achieve a rapid conclusion, but initial reactions 
show that there are margins for discussion with the 
Freedom Alliance. [Prodi ends] 


Romano Prodi was leaving for Bologna, where he was 
to arrive in the evening, but first he answered a few 
questions in his new Largo Brazza office, his Rome 
headquarters, which, by a strange coincidence, is just a 
short step away from Via dell’Umilta, home to Forza 
Italia. 


[Dondi] The center-Left summit was preceded by dis- 
putes over the election date and over your proposals 
regarding the candidates: How did you succeed in get- 
ting them all to agree? 

[Prodi] Actually, the disputes were much magnified by 
the press. I led into the meeting by focusing on content 


and the prograr., and everyone was in agreement as 
to how they should be drawn up. This created an 
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atmosphere of cooperation. There was no tension at the 
meeting. 


[Dondi] Did they also agree on the names of the 
program panels’ coordinators? 

[Prodi] They were not discussed, but I will select them, 
in a balanced manner, of course, from shortlists that will 
be submitted to me. 


[Dondi]} But there are still differences of opinion on the 
election issue. Is this why you and Veltroni are the ones 
who are putting out feelers toward the Alliance, and not 
Segni, as D’Alema had initially proposed? 

[Prodi] There was absolute unanimity on this. 

[Dondi] Is it not a tactical move, since you know in 
any case that the Alliance will say no to the two-tier 
system? 

[Prodi] No. Of course, it is no easy matter, but it is 
not a pointless exercise, even though there are different 
positions in the Alliance, as initial reactions have shown. 


[Dondi] When will this exploratory phase take place? 


[Prodi] Immediately. We are ready to start at once so 
as to have a sufficiently clear picture for the coalition’s 
next meeting, which is scheduled for next Wednesday 
[28 June}. 


{[Dondi] The matter of the government remains open: 
Dini will resign, and who will make the ground rules if 
the deal is struck? 

[Prodi] For the time being, the question is premature. 
If the others say no, that will be that. If they give us 
the green light, we will aloo look at the matter of the 
government. 


{[Dondi] And have you reached an agreement on the 
candidates? 


[Prodi] We have not discussed them; the matter will 
come up at a forthcoming meeting. 


[Dondi} But do you confirm your line of having the 
parties select the candidates for the proportional quota 
and running coalition candidates for the majority seats? 


[Prodi] It is the only way to win, and it is gaining a great 
deal of support across the country, because people are 
fed up with candidates parachuted in from on high. This 
does not prevent there being candidates proposed by the 
parties at the local level in each constituency, provided 
they are truly representative. Think what Bassolino 
represents in Naples. And what a party man he was! 


[Dondi] What about you, Professor? Where will you be 
running? 
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[Prodi] They have made me all sorts of wierd proposals, 
from a direct contest with Berlusconi to the poorest 
constituency. We shall see, but I think in a city where 
I feel at home. Not Rome. Bologna, or perhaps Milan. 


Berlusconi, Fini Respond 
BR2106134295 Milan CORRIERE DELLA SERA 
in Italian 21 Jun 9S p 3 


[Report signed "G. F. B.”: “‘A Common Agenda? Why 
Not?""] 

{[FBIS Translated Text] Rome — The Freedom Alliance 
responded: to the ballot booth, to the ballot booth. AN 
[National Alliance] President Gianfranco Fini replied 
thus to the center-Left’s proposal: “We are in favor 
of a debate on the ground rules, on condition that it 
is not simply a trick to try and postpone a general 
election in the fall. A political government is needed, 
capable of providing the country with answers which 
a technocratic government cannot give. So, enough of 
slogans, of levantine maneuvers, and of passing the 
buck: October as the month for a general election is not 
up for discussion.” “And nobody,” Fini added, “has ever 
questioned Berlusconi's leadership.” AN Coordinator 
Maurizio Gasparri added that, in the few working 
months between now and the dissolution of parliament, 
over and above pension reform, “it will be possible at 
the very most to put together an equal media access 
decree less Stalinist than the one launched by the Dini 
government with Scalfaro’s blessing, and which has 
never been made law.” 


Silvio Berlusconi's response to the opposing lineup was 
formally courteous: “A common debate on many im- 
portant issues as yet unresolved, within the framework 
of the end-of-legislative-term period which will begin 
when the Dini government leaves the stage, is certainly 
appropriate.” In other words, the Knight [Berlusconi 
nickname) takes both the end of the Dini government 
and the end of the legislative term for granted. “I hav- 
ing been insisting for many months,” Berlusconi added, 
“on the need to lay down a common agenda in which 
to write down what unites and what divides the two 
alignrnents in this majority-system Italy.” It is no mere 
chance that the Knight spoke of a “common agenda” of 
ground rules, to be implemented in the next legislative 
term. “For example,” Gasparri pointed out, “we have 
completely different ideas about election rules, because 
the center-Left wants a two-round system while we sup- 
port presidentialism. Where we do agree, on the other 
hand, is on the need to rapidly reach a political accord 
in order to launch as soon as possible a statute of oppo- 
sition stating that whoever wins promises to respect the 
losing side, like [L’UNITA editor] Veltroni suggested 
in PANORAMA.” 


FBIS-WEU-95-120 
22 June 1995 


Pietro Di Muccio, a Forza Italia deputy close to [former 
Defense Minister] Previti, revealed the current mood 
in the Freedom Alliance: “The ground-rules issue must 
be addressed and resolved by the next parliament. If 
we really want to hold a general election in November, 
there is no time to pass any law, whether constitutional 
or ordinary. A meeting with [center-Left prime minister 
candidate} Prodi and Veltroni can be useful only to draw 
up a list of things that need to be done during the next 
legislative term.” 


Within the Freedom Alliance, the Forza Italia doves 
(like Dotti and Urbani) and the CCD [Christian Demo- 
cratic Center] laud the suggestion of a ‘ground-rules 
round table’ before the election, in perfect harmony 
with the center-Left’s bushes [reference to minor parties 
clustering around Democratic Party of the Left's oak- 
tree symbol] which would like to postpone elections for 
ever. Giuliano Urbani said he awaited “precise propos- 
als, able to be implemented in the short term.” AN mem- 
ber Domenico Fisichella was on the same wavelength. 
CCD Secretary Pier Ferdinando Casini — who has had 
the aroma of anathema wafting around him for a while 
now — suggests the agenda for debate be rapidly drawn 
up. According to Casini, “this initiative does not push 
a general election back at all; if anything, in some peo- 
ple’s intentions, it may actually bring it forward.” Late 
in the evening, [Northern League Secretary] Umberto 
Bossi had a word or two to say, too: “Prodi says there 
is a place for us too? Let us hope it is not a place at the 
dinner table, because our frugal eating habits are well 
known [reference to Bossi distaste for Berlusconi dinner 
invitations; also, play on words, ‘to eat’ in Italian also 
meaning to take kickbacks]." The League leader went 
on to admit that “now we must discuss reforms: This is 
a moment in which we must speak with everybody.” 


Sgarbi Attacks ‘Stupid, Sterile’ Libya Embargo 
BR2106120195 Milan CORRIERE DELLA SERA 
in Nalian 21 Jun 95 p 13 


[Interview with Forza Italia deputy Vittorio Sgarbi 
by Corrado Ruggeri in Rome; date not given: “‘Al- 
Qadhdhafi Seduced by My Mother’”} 


{[FBIS Translated Excerpt] Rome — His face was still 
gray and pale, with only a trace of sunburn. The Libyan 
sun hardly tanned the face of Vittorio Sgarbi [lower 
house Cultural Affairs Committee chairman], although 
he claims to have made his mark on the colonel's 
country: “I am convinced nobody has ever waited less 
long to be received by a)-Qadhdhafi than I. And let it be 
clear, I did not ask for this: This was Libyan protocol.” 
Only one day between the time we were told we would 
be received in his tent and the actual audience, and 
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only 10 minutes or so waiting in the lobby: "He was 
waiting for us standing up, wearing a double-breasted 
suit under his tunic. He smiled and offered us mint tea, 
but he himself drank American orange juice.” [passage 
omitted } 

[Ruggeri] But what did you yourself discuss with al- 
Qadhdhafi, Mr Chairman? 


{Sgarbi] I adopted a prudent strategy. I listened a lot and 
spoke little. But I did tell him that I find the embargo 
policy stupid and sterile, and that I acknowledge him 
as the Libyan people’s legitimate represéntative. I also 
suggested he make some gesture of goodwill, like 
for instance offering to loan the splendid statue of 
Alexander the Great in Cyrene; it could be one of the 
major attractions at the exhibit on Alexander scheduled 
to be held in Rome in 1996. 


[Ruggeri] What did the colonel reply? 


[Sgarbi] He spoke again of the Lockerbie attack, but 
he also said spirituality, culture, and art can be great 
weapons for peace. 


[Ruggeri] What are these Libyan archeological trea- 
sures? 


[Sgarbi] Leptis Magna, Sabrata, Cyrene: Cultural assets 
which are part of the world’s heritage but which it is 
forbidden to visit because of a futile embargo decreed 
by the United States and which the whole world follows, 
like sheep. [passage omitted] 


[Ruggeri] In what sort of condition did you find them 
[the archeological sites]? 


[Sgarbi] Perfect, ready to be lived in. The villa of 
Septimius Severus, a Roman emperor born in Libya, is 
a masterpiece of inestimable historic and artistic value. 
And to think that to get there you have to travel through 
Tunis or Djerba and then drive for hours and hours; it is 
completely crazy. I will talk with the Americans: After 
the bombs could come the outstretched hands. 


Commentary: G-7 Recognition of Russia at Halifax 
BR2106134595 Rome LA REPUBBLICA in Italian 
2/ Jun 95 p10 


[Commentary by Alberto Jacoviello: “Russian Sover- 
eignty] 


{[FBIS Translated Text] It is by no means certain 
whether the Halifax meeting of the so-called “Greats” 
resulted merely in an exchange or in a barter. There is 
something more substantial than that. It is the fact that 
the West at last recognized that Russia is a major power 
that is not necessarily antagonistic but that is certainly 
not subordinate, that is willing to engage in the broadest 
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possible cooperation but that is resolutely jealous of its 
sovereignty. 

It is difficult to forecast how long this will last, in 
view of the weakness of the Russian economy in this 
lengthy and difficult transition and the social chaos that 
has inevitably resulted from it. But for the present it is 
reasonable to suppose that this is how things stand. 


There was no lack of clear signs on the Russian side. For 
instance, this was the significance of the grand military 
parade held in Moscow on the SOth anniversary of the 
victory over Nazism. Many people in the West sounded 
the alarm at the time. Some even wrote that if the heads 
of European governments present in Moscow then had 
attended, it would have been like a return to Munich, 
through some extraordinary distortion of history. 


The refusal to do so was justified much more under- 
standably as a gesture of non-support for the repres- 
sion in Chechnya. The Russians acknowledged this, but 
did noi exaggerate it. And this too was understandable: 
What great state has ever tolerated without response the 
development of an armed secession within its own ter- 
ritory, even if it was the result of very serious and very 
evident political errors? Be that as it may, the fact re- 
mains that Russia’s international action has become in- 
spired increasingly by the basic concepts that the West 
apparently ultimately accepted in Halifax. 


There are some clear examples of this, starting with 
Bosnia. Russia has cooperated for some time in the quest 
for a political solution within the UN context. What it 
is not doing, and it would be strange for it to do so, 
is to facilitate a solution that would exclude it from 
the Balkans. The terrible war being fought in Bosnia 
is a consequence of many things, but partly also of the 
European powers’ short-sightedness. 


After all, what has Europe demanded from Moscow? 
Purely and simply that it impose on the Serbs of 
Belgrade and Pale acceptance of a solution that would 
entirely, or almost entirely, cancel out the tragic errors 
committed by the West. In other words, a gesture of 
subordination to its own interests. At Gorbachev's time, 
this might perhaps have been possible. But since then 
the Russians must surely have learned that it is not good 
politics to yield without guarantees. And the guarantee 
that Moscow is demanding now is a solution, based of 
course on cooperation with the West, but one that will 
also take account of Russian interests in the area. You 
may Of may not agree with such a stance, but you cannot 
ignore it. 

Something similar applies to accession to NATO by the 
former satellite countries of Europe. Why should Russia 
facilitate such a development? How would that benefit 





This report may contain copyrighted material. Copying and dissemination 
|_ is prohibited without permission of the copyright owners. | 








26 ITALY 


In almost all the other areas of the world, including those 
where the USSR has had an anything but secondary 
role, Russian diplomacy is cooperating closely with the 
West, or at least acting in a spirit of neutrality. This 
applies, for instance, to the troubled peace proces’, in the 
Middle East. There is not the slightest sign of Russian 
interference in that area: Developments are governed by 
Washington, Jerusalem, Gaza, and Damascus. 


Of course, it is a matter for debate whether Russia's 
policy as a big power that is not necessarily antagonistic 
but definitely not subordinate, willing to cooperate 
as broadly as possible but resolutely jealous of its 
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sovereignty, is due basically to internal reasons or 


whether it corresponds to actual strategic options. But 
the facts for the present are as we have said. 


So this is the Russia with which the West finds itself 
confronted. Perhaps this was recognized in Halifax. It 
is possible that there were some more or less cynical 
exchanges between participants at the summit. But it 
would be a serious mistake to reduce everything to 
that, ignoring the broad guidelines of formation and 
development of the diplomatic activity of a country 
which, after all, did not appear on the scene of history 
yesterday. 


It is by no means certain that all this will benefit Yeltsin 
if he wants to stand for the presidency again. The 
opinion polls show that his popularity rating is close to 
zero. But it is worth pointing out that the same opinion 
polls show that Gorbachev's popularity rating is below 
zero. 
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Gonzalez Claims Existence of ‘Plot Against State’ 
BR2106123895 Madrid EL PAIS in Spanish 
21 Jun 95 pl4 


[Report by Anabel Diez and Luis R. : “Gon- 
zalez Suggests That There Will Soon Be Proof of “Plot 
Against State") 

[FBIS Translated Excerpt] Madrid — Prime Minister 
and PSOE [Spanish Socialist Workers Party] Secretary 
General Felipe Gonzalez repeated ad nauseam yester- 
day, during the meeting behind closed doors with the 
Socialist members of parliament, that the state and the 
institutions are being blackmailed. “At this point, I hope 
that nobody doubts the existence of an attempt to plot 
against the state, and there could soon be proof,” he 
asserted. At that meeting, Socialist leaders no longer 
refrained from mentioning aloud the name of [former 
Banesto] banker Mario Conde as a part of that alleged 
conspiracy. 

As always, Gonzalez succeeded yesterday in reducing 
the tensions among the PSOE’s various sectors, restless 
this time because of the CESID [Higher Defense Intelli- 
gence Center] telephone tapping scandal. The Socialist 
leader maintained that what is essential must not be con- 
fused with what is incidental, and that the aim now is to 
move ahead in the investigation of who recorded unlaw- 
fully, who stole the CESID material, and who handed 
it over to a news medium. 


Nobody held back what he intended to say, but the tone, 
the substance, and the form used changed considerably 
after listening to the prime minister, although those who 
wished to call for changes in the government did so. 


Gonzalez spoke of the plot against the state, the 
institutions, and the government — in his various 
statements he mentioned these three entities at different 
points — and placed emphasis on the investigation, 
because of which he called for restraint before scoring 
own goals; for instance by calling for responsibilities 
to be accepted in the government before the end of the 
investigation, which he said is proceeding very well. 
"I ask you for restraint; we are making an effort to 
ascertain everything that happened, and I hope that at 
this point nobody doubts that we are confronted with a 
challenge to the state, and I will also tell you that there 
could be proof of this very soon,” Gonzalez is claimed 
to have said in his second statement. 


Political Assessment 


The first time he spoke, he made it clear that his 
presence before the Socialist Group had nothing to do 
with the meeting which the government is going to 
hold today under Deputy Prime Minister Narcis Serra in 
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order to give information about the CESID’s telephone 
tapping. 

Gonzalez asserted that they were assembled there in or- 
der to make a political assessment of what is happen- 
ing. The problem lies in the fact that there has been 


telephone tapping “which is now being investigated by 
the public prosecutor's office.” Second, documents have 


betrayed, “which could have penal consequences.” Last, 
he spoke of the third aspect — the leaks and the publi- 
cation in a news medium. 


All that having been said, he asserted that, in his 
opinion, the problem is not confined to the specific 
facts but is complicated because “the use of this matter 
represents a political challenge to the government.” 
According to Gonzalez, the Socialists, as democrats, 
are subject to losing their majority in elections, “but 
we cannot accept,” he added, “our being challenged 
by illegitimate means, and so we are going to defend 
ourselves,” he is claimed to have said. 


People attending the meeting assert that he returned 
repeatedly to the theory of a challenge, but tried to 
reassure his supporters by asserting that the goverrment 
never ordered those tapes to be made, and that what has 
become known is completely new to the government. 
The Socialist leader ventured to say that “the CESID 
reports” reaching the government “could be known by 
you; there is nothing to hide.” 


Together with the theory of a conspiracy, blackmail, or 
a challenge, Gonzalez acknowledged that “there have 
been shortcomings” and “irregularities,” but always un- 
connected with government decisions. [passage omitted] 


Deputy Prime Minister Denies Spying Allegations 
LD2106203795 Madrid RNE-!] Radio Network 
in Spanish 1500 GMT 21 Jun 95 


{FBIS Translated Excerpt] Speaking in parliament Nar- 
cis Serra denied that the Higher Center for Defense 
Intelligence [CESID] established a system to spy on 
prominent people, and he repeated the Defense Ministry 
line: the conversations were picked up by chance when 
sweeping radio-electric signals. The deputy prime min- 
ister said in the Congress of Deputies that the scandal 
about this eavesdropping has arisen because of the vi- 
olation of internal CESID orders on controlling record- 
ings obtained. More details from Rosa Gonzalez in the 
Congress of Deputies. Good afternoon. 


[Gonzalez] Good afternoon. Narcis Serra admitted that 
the amount of information removed from the CESID is 
large. He said that it may jeopardize national defense as 
well as some individuals if it comes to light. Without 
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naming him, he put the blame on Juan Alberto Perote 
[former head of CESID special operations} and he said 
that it is the director of the CESID who is responsible for 
the center. He denied that the CESID files away tapes 
and he stressed that the government never ordered, knew 


of, or used illegal bugging. 


Interrupted on several occasions by deputies, above all 
from the Popular Party group, with cries of Out, he also 
denied that the CESID had spied on the king. 


[Begin Serra recording] It is absolutely untrue that 
the CESID spied on his majesty the king. Only on 
one occasion was a conversation involving his majesty 
detected by these systems and he was immediately 
informed of it by the director of the CESID himself, to 
advise him not to use tis medium of communication. 
[end recording} [passage omitted] 


PSOE Expects Cabinet Reshuffle Next Week 


BR2106141795 Madrid ABC in Spanish 21 Jun 95 
p25 


[Report by G. Lopez Alba: "PSOE Expects Gonzalez 
To Appear Before Congress Next Week With a New 
Government" } 


[FBIS Translated Excerpt] Madrid -—— The reshuffle of 
the cabinet is by now only a question of time. After lis- 
tening to Felipe Gonzalez yesterday, practically none of 
the Socialists is in any doubt that he will dismiss Narcis 
Serra and Julian Garcia Vargas in order to contain the 
deterioration resulting from the telephone tapping scan- 

dal. The majority believes that Gonzalez will appear 
before Congress with the changes to his cabinet already 
made. This appearance is scheduled for next week, as 
agreed yesterday by the Spokespersons’ Council, al- 
though a further postponement may take place because 
of Gonzalez’ European commitments. [Deputy Secre- 
tary General] Guerra’s followers in the party leadership 
and other critics yesterday urged Gonzalez to carry out 
a deep reform. 


Gonzalez is playing for time, trying not to be carried 
away by the frenzied pace of events so as to be able 
to mature what will be one of the most important 
reshuffles in the history of his successive governments, 
given that it will inevitable involve the dismissal of the 
deputy prime minister. The change is only a question 
of time, according to the general impression of the 
Socialist deputies who listened to him yesterday at a 
meeting behind closed doors. In fact, contrary to past 
occasions on which he said that he had no intention of 
reshuffling his cabinet, he limited himself to request that 
his judgment be trusted in this matter. [passage omitted] 
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Given the timeframe set by Gonzalez himself and taking 
into account the fact that the news of the telephone 
tapping scandal was first published on the 12th this 
month, the reshuffle might take place next week, once 
Gonzalez returns — in the evening of the 27th — from 
the EU summit to be held in Cannes this Monday and 
Tuesday [26-27 June]. 


Although Serra will finally be able to explain his actions 
before the plenary of Congress today, whereby Gonzalez 
will have fulfilled his “moral obligation” to offer him 
a dignified way out, government sources believed it 
would be too hasty to announce the reshuffle before 
the end of the week although this does not rule out the 
possibility that the head of government might work on 
the composition of his new team. The same sources also 
pointed out that Gonzalez might postpone the reshuffle 
until the first week in July since he has a very tight work 
schedule for the rest of this month. [passage omitted] 


Ministerial Changes 


The most likely candidate to replace Serra seems to be 
Alfredo Perez Rubalcaba, the government spokesperson, 
given that Javier Solana, who is a personal friend of 
the prime minister, is already filling the post of foreign 
minister, and this makes it difficult to appoint him t& 
Serra’s current post. Nevertheless, government circles 
are contemplating both the possibility that the post 
might be abolished and that several vice-presidencies 
might be created. As far as the post of defense minister 
is concerned, the names that are being mentioned 
most often are those of Industry Minister Juan Manuel 
Eguiagaray, who was almost appointed to this post 
after the 1993 elections; Education Minister and former 
Defense State Secretary Gustavo Suarez Pertierra; and 
former Valencia Community President Juan Lerma. 


The appointment of a new defense minister could lead 
to a minister “waltz,” thus leaving open the question of 
how far the reshuffle will go. 


Police Fear Conde Has Evidence of ‘Dirty War’ 


BR2106124295 Madrid EL PAIS in Spanish 
21 Jun 95 pl4 


[Unattributed report: “Government Fears Conde May 
Hold Evidence of Dirty War, According to EL PERI- 
ODICO"} 


[FBIS Translated Text) Madrid — According to police 
sources quoted in yesterday's issue of EL PERIODICO, 
Colonel Juan Alberto Perote appropriated classified 
CESID reports on the GAL’s [Antiterrorist Liberation 
Groups] dirty war on ETA [Basque Fatherland and 
Liberty], which seriously implicate former counter- 
terrorist officials. The government fears that [former 
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Minister on Budget Cuts, EMU Postponement 
BR2106123995 Madrid ABC in Spanish 20 Jun 95 
p 46 


[Report by Francisco de Andres: “EU Ministers Agree 
To Postpone Monetary Union to 1999"} 


{[FBIS Translated Excerpt] Luxembourg — Pedro 
Solbes yesterday defended the objective of drastically 
reducing the government deficit by 1997, after pointing 
out that what is at stake is Spain's inclusion in the 
single currency in 1999 and even the loss of its 
Cohesion Fund. Solbes yesterday took part in Ecofin 
[Economic and Financial Council], at which, he said, 
ministers were in broad agreement on the impossibility 
of reaching the third stage of EMU by 1997. 

Jordi Pujol said two days ago that the government's 
objective — to move on from the 5.9 of GDP forecast 
for this year to 3 percent by the end of 1997 — “is 
socially unacceptable." The economy minister yesterday 
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will have to be increased,”) [as published] the proper 
interpretation of the Maastricht Treaty (“the decisions 
on who will meet the conditions by 1999 will be made 
at the end of 1997"), and the threat of punishment by 
the European Commission. 


There is, the minister pointed out, an annual monitoring 
inspection of “excessive deficits” and if an accident 
occurs on the road to 1997 the Commission could 
penalize Spain by withdrawing its Cohesion Fund. 


The deficit issue remains the major obstacle to achieving 
the third stage of EMU. But progress is still being made. 
The Ecofin Council in Luxembourg yesterday stated 
that Germany can now join the two countries that have 
freed themselves from “deficit procedure” and added 
that Austria, Finland, and Sweden could do so once they 


have drawn up their convergence plans. 


The ministers discussed the green paper on the Single 
European Currency and established broad 

Pedro Solbes said, on the impossibility of achieving the 
third stage of EMU by 1997. 


Waiting Until 1996 


Although the Irish and Portuguese ministers announced 
that 1997 had been officially abandoned as the date for 
completing the European Single Currency, the Spanish 
minister was more cautious. “There is a clear majority 
of ministers in favor of a 1999 date, but the decision 
cannot be made now; we must wait until 1996 before 
making it, because that is what the treaty stipulates.” 
[passage omitted] 
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Denmark 


Paper Assesses EMU, Convergence Chances 
BR2206101095 Copenhagen BERIINGSKE TIDENDE 
in Danish 21 June 95 p 8 


(Editorial: "EMU Delayed”] 


{[FBIS Translated Text] It has been admitted at a 
meeting of the EU's financial and economic affairs 
ministers in Luxembourg that the Maastricht Treaty was 
too ambitious. There is no real possibility of living 
up to its goals, which is especially obvious in the 
currency area. It is commonly known that England 
and Denmark opted out of cooperation on a common 
European currency as outlined in the third phase of 
the EMU [European Economic and Monetary Union] 
economic and monetary cooperation. 


A common currency was supposed to have been a real- 
ity before the year 2000. But it is becoming increasingly 
obvious that we will be well into the next millennium 
before the EU countries get a real European currency. 
Only then will there be a currency unit which is legal 
tender at the same value in the EU countries which can 
and will fulfill the quite stringent demands for finan- 
cial control of the national economy. These demands 
are summed up in the convergence program; an ex- 
pression which Minister of Economic Affairs Marianne 
Jelved has been forbidden to use in public debate by 
fellow members of her party, because it sounds so tech- 
nocratic. But hidden behind the technocratic aspect is an 
extraordinarily sensible idea on cooperation which will 
facilitate cross-border transactions, both practically and 
economically, to a quite considerable degree. It must be 
admitted that there are some emotional adher- 
ing to a common currency, and that it will be painful 
if we have to say good-bye to national symbols and the 
idea of the Danish krone. But the solution will proba- 
bly be, that the individual countries taking part in fu- 
ture EMU cooperation will be allowed to give common 
coins and bills a national character. We will presumably 
know a little more about this matter when the EU has 
concluded its summit in Cannes next week. 


Otherwise Marianne Jelved made use of the Luxem- 
bourg meeting to give the large nations a rap on the 
knuckles for bad administration of the chairmanship, 
which is most recently held by France. This criticism is 
not unfounded, even though France can point to impor- 
tant domestic elections as a disruptive element. Mar- 
ianne Jelved is right in saying that small nations are 
used to compromising and are therefore more results- 
oriented. Why does Jelved not take her criticism to its 
logical conclusion and ensure that Prime Minister Poul 
Nyrup Rasmussen goes to Cannes with the proposal, 
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that only nations with less than 10 million inhabitants 
be allowed to assume the EU chairmanship? 


But above all Marianne Jelved should take an interest 
in the latest report from the Organization on Economic 
Cooperation and Development, OECD. The report pre- 
dicts that the Danish [economic] upswing will continue 
until the end of next year, but at the same time warns 


mark is to have any hope of fulfilling the requirements 
of Marianne Jelved’s dirty word: the convergence pro- 
gram. 


Dollar’s Decline Significant Impact on Economy 
9SENO253A Copenhagen WEEKENDAVISEN 
in Danish 21-27 Apr 95 
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the sending tebe changes in Bavope tace the sunt of te 
year will result in considerably slower growth beginning 
in the spring of 1996 in the so-called core countries, i.e. 
Germany, the Benelux countries, France, and Denmark, 
compared to predictions three or four months ago. 


On the other hand, we may expect a higher growth 
rate in southern Europe and in Sweden and England. 


The latter two countries are certainly among the most 


Consequently, Professor Vastrup cannot fully support 
the continued optimism over the Danish economy that 
was expressed in the Economic Review, published by 
Finance Minister Marianne Jelved hefore Easter. 

The Finance Ministry chose there to ignore the damp- 
ening effect the dollar's decline is having on growth in 
the West European economy. There have been no new 
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economic growth estimates from the OECD or the In- 
ternational Monetary Fund since last December's Eco- 
For the past few years, the government's expressed 
strategy has been that an casing of finance policy in 
1993 and 1994 would spark growth and jobs—which it 
has in fact done 


Then, financial policy would be tightened in 1995— 
which also happened—and again in 1996. That would 
occur in the expectation that continued growth in em- 
ployment would be secured first of all by an improve- 
ment in our competitive strength and second by a gen- 
eral improvement in economic conditions and, thus, in 
export markets in Europe. 

Now this strategy is running into problems, the former 
council chair said. 

First of all, growth in Germany and, consequently, in the 
other core countries will be lower, due to the revaluation 
of the German mark and currencies in the other core 
improvement in wage competitiveness will not occur. 
He points out that the Finance Ministry expects the same 
rise in hourly wages in Denmark in 1995 (4.1 percent) 
as in other countries (4.0 percent) and in 1996 it is 
estimated at 4.6 percent in Denmark and 4.3 percent 
abroad. On top of this is the rise in the effective rate 
of the krone, which the government estimates at 2.6 
percent this year. It will now be considerably higher. 


Vastrup stresses that the worsening economic situation 
will not be noticed in the short term. That will come in 
1996, he said. 


Dollar Dive 


It is the fall of the dollar with respect to the EMS 
[European Monetary System] currencies and, especially, 
the internal rate changes in Europe that will slow 
economic growth in the somewhat longer term. 


Since the beginning of the year the dollar has dropped 
sharply with respect to the German mark and, especially, 
the yen. Vastrup attributes the drop to the large and 
growing deficit in the U.S. trade balance. But the 
triggering factor has been that the currency market has 
seen the crisis in Mexico—a country that the United 
States has supported and on which it is dependent—as 
a problem for the U.S. economy. 


The fall of the dollar has had consequences in Europe. 
The tension between various currencies, which has been 
smoldering since the currency crisis of 1993, has come 
to light once again. It is the same tension that sparked 
the currency crisis at that time, according to Vastrup. 
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At that time, several southern European countries and 
some core countries, such as Denmark and France, first 
let their exchange rates fall with respect to the German 
mark, but at the end of 1993 and beginning of 1994 their 
rates were back at the same level as before the August 
crisis. 


It is the tension between exchange rates that existed in 
August 1993 that has been given a new life by the fall 
of the dollar. Consequently, we have seen a decline in 
the rates of southern European currencies and we have 
also seen a drop in the Swedish krona and the British 
pound, according to Vastrup. On the other hand, core 


virtually unchanged 
but for France and Denmark the price has been a rise 
in short-term interest rates. 


But will the improved competitiveness that the south- 
have 


longer than we have been used to seeing in the past, he 
said. 


Thus, the fringe regions—southern Europe, Sweden, 
and England—will see increasing growth next year. 
Conversely, the core countries will see declining growth 
as a result of the revaluation of the German mark and 
other core-country currencies with respect to both the 
dollar and the currencies of the fringe countries. In the 
case of the Germans, this is a conscious policy. They 
want to put a damper on growth in Germany. This will 
also result from the relatively high real interest rate in 
Germany and the tight German financial policy. Even 
though German growth this year will be 2.5 to 3 percent, 
as it was in 1994, growth will decline in the slightly 
longer term. Growth will also decline in those countries 
such as Benelux, France, and Denmark, whose effective 
exchange rates rise along with the German mark and 
who tie their monetary policy to German monetary 
policy, according to Vastrup. 


“Because it is Germany that determines the level of most 
of Denmark's export markets, the prospects for growth 
in Danish exports have declined since the beginning of 
the year. In addition, the collective bargaining agree- 
ments are not helping improve competitive strength as 
much as the government thought they would.” 
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The result of the fact that the effective exchange rate of 
the krone has dropped by just under 4 percent since the 
beginning of the year will be, first of all, that export- 
This, in turn, will affect business investments. “Thus, the 


will not drop as much as expected.” 
Can the government do anything about that? 
Claus Vastrup believes it cannot. 


“There is no room for additional casing of financial pol- 
icy, neither with regard to the balance of payments nor 


only way out is a gradual improvement in wage compet- 
itiveness, through wage restraint—including the upcom- 
ing negotiations at the company level—and a continued 
rise in productivity.” 


The former chairman added that, “The rapid change in 


than the interest rate in Germany.” 


The many people taking leaves of absence, in particular, 
have caused the number of participants in AMFORA 
activities to rise from 249,200 during the final quarter 
of 1993 to 281,000 during the last quarter of 1994. 


gored is tee ci-cu lee, otic ls ene you 
benefit period, which, inclading two years of job tain 


The Economy Ministry now estimates that the figure for 
the entire year should be 63,000 or 64,000 instead of the 
78,000 indicated in the Economic Review. On the other 
hand, the number of unsubsidized jobs must have been 
correspondingly higher, it was said. 

As the table shows, the Economy Ministry is quite 
optimistic concerning jobs in both 1995 and 1996. But, 
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as indicated by the interview with Professor Vastrup, 
the 1996 prognosis seems to be overly optimistic. 


Biekingegade Gang Suspected of Burying Explosives 
9SWT0004B BERLINGSKE TIDENDE 
in Danish 21 Apr 9S p6 


[Article by Hans Moller: “Explosives Found Under 
Stack of Firewood" 


[FBIS Translated Text) Forty-five kg of explosives have 


It will still be a couple of days before the police will be 
able to question one of the pnsoners in the Blekingegade 
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33 
The special interest of the police in summmer houses 
must be seen in light of the fact that Niclsen, the last 
gang member to be arrested, was in full swing with 
disposing of the gang's assets when he took a wrong 
turn on the Birkerod Kongeve} on 2 May 1989. The 
police found a note in his car in which was written, 
in code, among other things: Combustible loan summer 
house bags. Nielsen has since said that he has buried 
assets in a forest in North Zealand. He cannot remember 
where 


to plan, and the government maintained that it was 
trying to ensure that Finland would be part of this group. 


On Monday Finance Minister liro Viinanen told the EU 
finance ministers’ meeting in Luxembourg, that Finland 
believes that the EU should scrap the goal of launching 
EMU in 1997 and concentrate on the next opportunity 
in 1999 as a more realistic objective. Viinanen stressed 
that Finland thinks 1997 is an unrealistic goal, and that it 
only complicates preparations for the third phase. All the 
economic prognoses say that there will not be enough 
EU countries who fulfil the so-called convergence 
criteria by next year, when the decision should be made. 
Visnanen’s proposal contained another important idea. 
He said that softening the requirernents for the EMU is 
out of the question. This would lead to a weak currency 
said 

As far as the other finance ministers’ attitudes are 
concerned, it could be said that Viinanen was battering 
at open doors. Many governments and central banks 
have long thought that 1997 is an unrealistic goal. It 
has been reported that a mayonty of the finance ministers 
now share Viinanen’s opimon. 


But the ministers had difficulty agreeing to scrap the 
goal of 1997 officially. Their hesitation is probably 
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founded not only on political and economic considera- 
tons but also on general EU philosophy EMU :s an im- 


It was thus natural that the EU Commission should get 
on its high horse when Vunanen talked about how things 
stand in reality. Finance Commissioner Y ves- Thibault 
de Silguy called to mind that it is not the finance 


the EMU plan hook, line, and sinker. Sweden and Aus- 
tria did the same. The three prospective EU members 
thought it best to accept the Maastricht Treaty as it was, 
so that their applications for membership would receive 


Ministry Seeks More Influence on EU Ald Policy 
LD2106185995 Helsinki Suomen Yleisradio Network 
in Swedish 1200 GMT 21 Jun 95 


[FBIS Translated Text] The Finnish Foreign Ministry 


points are that aid staff are often changed and that 
sufficient specialist knowledge is lacking. 


Norway 


Oslo To Face Problems With Dumping Of] Rigs 


LD2106184495 Stockholm Sveriges Radio Network 
in Swedish 1030 GMT 21 Jun 95 


no accident. Here in Oslo, the Norwegians are fully 
aware that it is likely to be Norway's turn next to be 
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pilloried over its marine environment. The storm of crit- 
icism today levelled against Shell and the British Gov- 
ernment is a forctaste of what will happen as Norway 
and the oil companies here will soon be forced to start 
scrapping the first Norwegian oil platforms in the North 
Sea. 


This process will start in one year’s time when the north- 
eastern Frigg field is shut down. The steel constructions 
of the platform are to be transported ashore, disman- 
tled, and reused, according to the plans, but the concrete 
foundation is to be sunk in the Nestrandfjord north of 
Stavanger. 

However, this solution, which according to the govern- 
ment is relatively environment-fnendly, 1s | words indis- 
tinct}. The politicians in the Norwegian Parliament also 
keep other alternatives open for the future. The piat- 
forms may be dumped out in the open sea, exactly as 
was planned for the Shell rig. It is also an option to let 
a number of platforms simply remain where they are. 
That the Norwegian Government is planning for at least 
some of the installations to be sunk out at sea is indi- 
cated by the fact that Norway was one of few countries 
at the recent North Sea conference to oppose a resolu- 
tion on a ban against dumping of rigs in the sea. 

The Norwegian Government also expressed its solidar- 
ity today with the Shell oil company and the colleagues 
in London by giving its approval for the much debated 


Sweden 
Shortage of Nurses Seid Worsening in Summer 


9SWE0!32A Stockholm DAGENS NYHETER 
in Swedish 2 May 95 p 5 


Job Vacancies 

At present there are over 1,800 nursing job vacancies 

in this country, and around 700 of these are in urban 
job openings that 
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Goteborg primarily lacks personne! for acute health 
care, and geriatrics are in especially short supply. 

“We will close wards during the summer, but we do not 
yet know how many,” said Lars Knistharmnmar, personnel 
secretary at Gotebcrg’s administration office. 

Peter Nordell, personne! director at the county hospztal 


in Halmstad 1s more pessimistic. He regards the supply 
of nurses as considerably lower than last year, and this 


is true of all specialized areas. 

“But with the help of summer ward closings we will 
probably manage one way or another,” he said. 
Difficult Situation in Halmstad 


Halmstad has also noticed the shortage of recently 
trained nurses, which is due in part to the longer training 
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persod. In addition Nordell thinks Halland is indirectly 
affected by the high wages abroad. 

“When nurses started working in Denmark vacancies 
were created in Malmo and Helsingborg. The supply 
declined in the entire country,” he said. 

Lisbeth Lopare Johansson, section chairman of the 
nurses’ union in Lulea, thinks it is wrong to talk about 
the lack of nurses. Some 130 of the section's members 
are part-time workers, and hopefully they can now 
switch to full-trme employment. 
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Spokesman on UN Effort, U.S. Policy on Cyprus 
NC2106112395 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 

1030 GMT 21 Jun 95 


Department's blacklist, which includes Cypriots. He 
initiative. Asked whether the initiative in itself has in 
any way helped the Cyprus issue, Kasoulidhis replied 
in the negative. He said that he does not know if this 
initiative will help in the future. 


Military Cooperation With Russia Discussed 
NC2206092395 Nicosia | SIMERINI in Greek 
22 Jun 9S pl 


[FBIS Translated Text] Russia and Cyprus are ready 
to cooperate on a permanent basis in the military 
and defense sector. The presidents of both countries 
discussed the issue and expressed a willingness to issue 


instructions to promote such cooperation. 


According to I SIMERINI’s exclusive information, 
Russian President Boris Yeltsin and Cypriot President 
Glavkos Kliridhis wish for permanent close cooperation 
between Russia and Cyprus on every issue concerning 
the armed forces and defense. The Russian president 
assured his Cypriot counterpart that his country is ready 
for honest cooperation with Cyprus and to give any 
help concerning the National Guard and the defense 
armament of the island in general. 

Presidents Yeltsin and Kliridhis discussed broader per- 
manent Cyprus-Russia cooperation in the military sector 
and beyond during the Cypriot president's recent visit 
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to Moscow for the events commemorating the end of 
World War IL 


This information was confirmed yesterday by the alter- 
nate general manager of the Russian State 

for the sale of arms systems, Mikhail Kimkin, who is 
in Cyprus and who also revealed the following: 


First: Foreign countries are reacting to the sale of 
Russian military equipment to Cyprus and have held 
contacts behind the scenes to cancel the agreement for 
the purchase of 43 “BMP-3's” [as published] from the 
National Guard. 

Second: Russia assured Cyprus that it will not give in to 
pressure or any suggestion of canceling the agreement 
for the sale of the “BMP-3's.” 


Third: Russia considers Cyprus and Greece as sister 
countries and their peoples as brothers. These three 
countries are very close in morals, spirit, and religion. 
The Russian people consider the Greek and Cypriot 
people to be their brothers. And Russians never betray 
Fourth: Russia is interested in selling Cyprus very 
modern armored vehicles, the T-86, T-90, and T-100, at 
much lower prices and under better terms of payment 
than those that apply in any other country. 

Finally, Kimkin said that Russian technicians and offi- 
cers will visit Cyprus to train BMP-3 crews, give advice, 
and help educate crews in the maintenance and repair 
of the armored cars. 


Lawyers, U.S. Embassy Meet on Sanctions Dispute 
NC2206100495 Nicosia CYPRUS MAIL in English 
22 Jun 9S p 24 


[FBIS Transcribed Text] Lawyers and the U.S. Embassy 
failed to settle a dispute yesterday on the inclusion 
of two lawyers’ names on a list of companies said to 
facilitate sanctions busting on Serbia. 


Chairman of the Cyprus Bar Association Xenios 
Xenopoulos met with U.S. Ambassador Richard 
Boucher yesterday afternoon where the controversial 
list was discussed. 


Xenopoulos later said he was not satisfied with the 
outcome of the meeting. 


The Bar Association is demanding that lawyers Tassos 
Papadhopoulos and Pambos loannidhis be removed 
from a list compiled by the U.S. Office of Foreign Asset 
Control where the two are presented as being a front for 
Serbian interests here. 
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loannidhis, law partner of Papadhopoulos, is the Cyprus 
lawyer of Beogradska Banka, the offshore arm of 
Beobanka, Serbia's largest state-controlled bank. 

On the last, the two are described as ‘Specially Desig- 
nated Nationals’ (SDN's). Being an SDN could create 
problems in their business dealings in the U.S. 

“I asked that we be given proof that our colleagues or 
clients were in any way involved in activities which 


Boucher, said Xenopoulos, told him the list was com- 
piled by the U.S. Treasury. 

The Bar Association is meeting next Wednesday [29 
June) to decide what course of action to take. The 
Nicosia Bar Association has also called on the two 
lawyers to be removed from the list. 


The government has lodged a protest in Washington 
over the list, complaining that it has not been given any 
evidence to justify the inclusion of the Cypriots and was 
not consulted beforehand. 
But Foreign Minister Alekos Mikhailidhis, while ex- 
pressing the government's disapprovai of the list once 
again, yesterday cautioned against over reaction. 
This followed a threat by lawyers earlier in the week 
that they may demand Richard Boucher’s replacement 
if the list is not changed. 
“The Ambassador and diplomats of each country convey 
a specific policy. If it is a policy we may not like the 
responsibility for that is not on the person conveying it 
but on their government,” Mikhailidhis said. 

U.S. Intentions 


NC2206100595 Nicosia ELEVTHEROTIPIA in Greek 
22 Jun 95 pl 


[FBIS Translated Excerpt] The Cyprus Government has 
expressed its dissatisfaction about recent actions taken 
by the U.S. Government, such as the U.S. State Depart- 
ment report and the efforts to have Cyprus accused of 
jolating the ions against Serbia. | itted) 
not accidental. They relate these moves to the U.S. 
Government's intention to create obstacles in the course 
of Cyprus’ membership in the EU so that Ankara’s 
demands are met. 

During the last few days, the Turkish Government has 
announced that Cyprus must not join the EU before a 
Cyprus solution is found. 

The same circles believe that this announcement is 
related to U.S. intentions, as is the WASHINGTON 
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TIMES story that Cyprus’ EU membership application 
is in danger because of supposed violations of the eco- 
report. [passage omitted] 


Mikhailidhis Defends Diplomats 


NC2206085495 Nicosia CYPRUS NEWS AGENCY 
in English 2009 GMT 21 Jun 95 


[FBIS Transcribed Text] Nicosia, Jun 21 (CNA)}—The 
Cyprus Foreign Ministry has made representations to 
the U.S. Treasury Department in regard to the inclusion 
of two Cypriot lawyers in the list of persons allegedly 
facilitating sanctions busting concerning Serbia, Foreign 
Minister Alekos Mikhailidhis said here Wednesday [21 
June}. 


messengers of their country’s policies but they do not 
determine them, Mikhailidhis further said, apparently 
referring to criticism against U.S. ambassador here 
Richard Boucher. He added that representations have 
been made to Washington directly where the list of 
“specially designated persons (SDP)” was issued. 
Mikhailidhis also said that accusations against off-shore 
companies based on the island of violating the U.N. 
embargo against Serbia have been investigated by the 
Central Bank and found to be untrue. 

The row started when it was revealed that former 
minister Tasos Papadhopoulos now a member of the 
House of Representatives and Pambos loannidhis, both 
lawyers, have been named in the U.S. Office of Foreign 
Assets control list as SDP’s. 


Mikahilidhis stressed however that despite disagree- 
ments with other countries, especially the U.S., Cyprus 
will continue co- operating with her and ask for her 
support and involvement for a resolution of the Cyprus 
problem. 


He said “We will not give up our efforts to involve the 
U.S., the great super power, and also Britain and all 
the countries of the European Union and other (U.N. 
Security Council) permanent members such as Russia, 
and others, in our efforts for a solution of the Cyprus 
problem.” 

He repeated the Cyprus Government's strong disap- 
proval of the inclusion of Cypriot lawyers in the SDP 
list of the U.S. Treasury, Mikhailidhis said the govern- 
ment's request was to have their names removed from 
the list. 


He also pointed out that in the future the complaints 


should first be brought to the government's attention to 
investigate whether they were baseless or not. 
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Assenis Speech on leone, Country Rate Reposted 
NC2206075495 Athens Elliniki ia Radio 
Network in Greek 0400 GMT 22 Jun 95 


[FBIS Translated Excerpt] The decision approved yes- 
terday by the Western European Union [WEU] Parlia- 
mentary Assembly meeting is a landmark for Turkey. 
Our Paris correspondent Athanassios Kalfas has the fol- 
lowing report on this issue and on the Greek national 


defense minister's speech at the meeting: [passage omit- 
ted) 


[Begin Kalfas recording] Late in the afternoon and after 
many technical problems Greek National Defense Min- 
ister Yerasimos Arsenis addressed the WEU Parliamen- 
tary Assembly meeting. In his speech Arsenis clarified 
the European onentation, stressed the latest instability in 
the area, referred to the boundaries of an expanded Eu- 
rope, highlighted the role Greece must play, and empha- 
sized the contacts and cooperation — treaties a ja carte 
as described by the Greek minister — in the Balkans 
and Middle East. 


Discussing Skopje [The Former Yugoslav Republic of 
Macedonia, FYROM] and its relations with Greece, the 
Greek minister said we are interested in the feasibility of 
the country, as long as there are some basic conditions of 
good neighborliness. The procedure for easing relations 
could proceed. 

On Greek-Turkish relations, he said: We are watching 
with concern the negative developments in Turkey. We 
fear the fluctuating nature of things and instability being 
exported across the EU. Greece made a good gesture 
on Turkish-EU customs union, so that Turkey can get 
closer to Europe. He stressed that if Turkey wants to get 
closer to Europe, it must behave in a way that respects 
international treaties, international rules, and human 
rights. Commenting on the threat of war by the Turkish 
Parliament against a country if that country makes ate 
of the Law of the Sea Treaty, the Greek minister said 
this goes against the elementary rules of international 
law, specifically against Article 2, Paragraph 4 of the 
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NC2/06083895 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 21 Jun 95 


{FBIS Translated Text] Greek National Defense Min- 
ister Yerasimos Arsenis had a 90-minute meeting yes- 
terday with Syrian President Hafiz al-Asad. It was the 


cussed several topics on international developments, 
mainly on the Middle East and the Balkans. 


Shortly before leaving Damascus, Arsenis stated: Hafiz 
al-Asad is a man who thinks militarily. He sees things 
completely and with foresight. This is also why we 
expanded our discussions to other issues. Personally, 
I gained much from the meeting. I will convey the 
important decisions and opinions to both the prime 
minister and the foreign minister. 
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Commentary on Extension of Hammer Force 
Mandate 


NC2106155895 Istanbul MILLIYET in Turkish 
13 Jun 95 p 16 


[Commentary by Sami Kohen: “Hammer Force Is on 
the Agenda Again”) 
[FBIS Translated Text] The National Security Coun- 
cil’s [MGK] recommendation that the “Hammer Force” 
mandate be extended has placed the future of “Provide 
Comfort” on Turkey's agenda again. The operation has 
continued for four years now. The recommendation will 
be considered by the Council of Ministers and the Turk- 
ish Grand National Assembly. In other words the issue 
will be debated extensively by political and diplomatic 
circles in the next few days. It will also be debated in 
the press. 
The TURKISH DAILY NEWS published the outcome 
of a poll on the Hammer Force. It showed that many 
Turkish people do not support its presence in Turkey. 
Some 67 percent of the respondents opposed the allied 
unit in the country, 36 percent called for the transfer 
of the control of northern Iraq to Baghdad, and 34.6 
ee ne 
northern Iraq. 
As in the past, officials say they will adopt a decision 
when things in the country are more critical and 
sensitive. Turkey recently deployed its military forces 
in northern Iraq to destroy Workers Party of Kurdistan 
[PKK] militants. Ankara has withdrawn them from Iraq 
and decided to cooperate with the Kurds in northern Iraq 
to obstruct any activity against Turkey. It has secured 
the support of the United States for that purpose. 


Obviously, the people's allergy to the Hammer Force 
and the developments relating to Turkey's security 
and political interests have placed Turkish foreign 
policymakers in difficulty. As with the MGK, the 
Turkish Foreign Ministry and Prime Minister Ciller are 
inclined to support the presence of the Hammer Force 
again. 

The arguments favoring or opposing the Hammer Force 
are known, because they have been extensively debated 
every six months for a long period. The most realistic 
is that “Provide Comfort” has, in addition to creating 
peace, helped the Kurds in Iraq to gain an “individual 
status.” A semi-independent Kurdish administration has 
been established in northern Iraq with the help of the 
allies. The question of whether Saddam Husayn or the 
Western countries should be blamed for things will not 
change the realities. 

Considering that, the way the decision on the Hammer 
Force may affect things is important. Will the situation 
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change if Turkey decides to ask its allies to “withdraw?” 
In that case, who or what will fill the vacuum that will be 
created? Will the Kurdish forces not resist an attempt by 
the Saddam administration to piace the region under its 
control? Will northern Iraq turn into a war zone again? 
Will the PKK exploit things? Will the fleeing Kurds try 
to seek refuge in Turkey? Will Turkey face difficulties 
similar to those it had to deal with five years ago? 


trol of Hammer Force activities if that military unit is 
transferred abroad. 

It must be considered whether Turkey's saying “no” 
ee ee ed ee oe 


strongly supported Turkey in 
sees Tada ell extine exfasie tn 
The possibility of Turkey meine 

leaders in Iraq against the PKK will be undermined if 


Turkey's security and national interests and consider the 
issue from a broader angle. It must maintain a realistic 
and calm approach when it decides on the mandate. It 
will be useful to consider the harm that may be caused 
if Turkey decides to end it. 


‘Criminal Activities’ Said Growing in Cyprus 
NC2106201895 Istanbul HURRIYET in Turkish 
13 Jun 95 p 16 


[Report by Huseyin Alkan: “The Greek Cypriots Have 
Turned Cyprus Into an Island of Crime”) 


[FBIS Translated Text] Nicosia—The file on the Greek 
Cypriot administration's criminal activities is growing. 
The discovery of 35 tons of nuclear substances in Li- 
massol last weekend has placed the Greek Cypriot ad- 
ministration, troubled by an image problem, in diffi- 
culty. South Cyprus has been converted into a new cen- 
ter for illegal money laundering in the Middle East. As 
such it has become an important base for the Greek 
Cypriot mafia. Some of the Greek Cypriot administra- 
tion's criminal activities are as follows: 

1. Laundering of Illegal Money: Some 19,000 offshore 
companies reportedly exist in south Cyprus. Most are 
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Russian. According to the Greek Cypriot Central Bank, 
the Greek Cypriot side’s income from these i 
totaled 147.2 million Cyprus pounds in 1994 (approxi- 
mately 15 trillion Turkish lira). That amount is approx- 
imately the equivalent of the TRNC [Turkish Republic 
of Northern Cyprus] budget for 1995. A report drawn 
up by EU ambassadors has confirmed that many off- 
shore companies are involved in laundering. Greece ob- 
structed the talks that were to be held on the report dur- 
ing the Cyprus-EU Association Council meeting yester- 
day. 


Relations between south Cyprus and Russia quickly 
improved after the collapse of the former Soviet Union. 
Russian investors have transferred significant funds 
to south Cyprus. Some 35,000 Russian citizens live 
in south Cyprus. The two countries have agreed to 
lift visa requirements and 150 Russian vessels have 
been registered in Cyprus. Members of the Russian 
mafia have settled in south Cyprus during the past few 
years. Several Russian offshore companies are known 
to be involved in international smuggling. And Serbian 
companies provide arms for Serbia with the profits they 
make in south Cyprus. 


2. Arms and Narcotics: Many international drug traffick- 
ers and arms smugglers have begun to use south Cyprus 
as a base. Ships reportedly carrying hashish and heroin 
from the al-Biga’ valley call at the ports in south Cyprus 
occasionally. Terrorist groups in the Middle East benefit 
significantly from drug trafficking and arms smuggling. 


3. Israel's Products Sold to Arab Countries: Several 
companies in south Cyprus import commodities from 
Israel and sell them to the Arab countries after changing 
their labels to read “made in Cyprus.” The export of 
Israeli products to Arab countries under forged labels 
totals $200 million in 1995. 


4. Illegal Workers and Prostitution: Some 15,000 illegal 
workers are employed in south Cyprus. Most are from 
Iran. Their daily wages total nearly 200,000 Turkish 
lira. South Cyprus is known as one of the most 
popular centers for prostitutes from the former Eastern 
bloc countries. Some 1,000 prostitutes from the former 
Eastern bloc and Asian countries work in south Cyprus, 
which has a population of 700,000 people. 


5. Support for the PKK: South Cyprus supports the 
Workers Party of Kurdistan [PKK]. The PKK has re- 


portedly established two camps in the Troodos Moun- 
tain and over 700 terrorists live and train in them. The 
Committee for Solidarity With Kurdistan has organized 
several campaigns to secure support for the PKK. Ac- 
counts have been opened for the organization in Greek 
Cypriot banks. 
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Miristry on Contacts With Macedonia, Saudi 
Arabia 


TA2/06170895 Ankara ANATOLIA in English 
1615 GMT 2i Jun 95 


{[FBIS Transcribed Text] Ankara, June 2! (A.A.) — 
Turkey on Wednesday [21 June] said Macedonia’s 
stability closely concerns all the Balkans. 

Foreign Ministry Spokesman Omer Akbel evaluated 
last week's official contacts saying Macedonian Premier 
Branko Crvenkovski’s Ankara visit was the first offical 
contact at this level. 


‘Turkey, being a regional country, closely followed 
development’s in the region’ Akbel said adding that ‘we 
work hard to provide peace, stability and security in the 
region’. 

‘Turkey is against every kind of ethnic and religion 
Spokesman said during Saudi Arabian Foreign Minister 
Sa’ud al- Faysal’s visit cooperation atmosphere and 
close relations were discussed. ‘Saudi Arabian Foreign 


Ministry Under Secretary is expected to visit Turkey in 
October’ he added. 


Akbel said joint economic commission meeting between 
Turkey and Saudi Arabia will take place in September in 
Ankara and a Saudi Arabian delegation wil visit Turkey 
in September as the official guest of TOBB [Turkish 
Union of Chambers and Commodity Exchanges]. 


Akbel also called Palestinian Head of State Yasir 
‘Arafat's contacts as ‘constructive and friendly’ adding 
that “Turkey will extend aid as possible as it could’. 


RP Ready for Referendum on Constitutional 
Reforms 


NC2106210395 Ankara TURKISH DAILY NEWS 
in English 19 Jun 95 p A2 


{[FBIS Transcribed Text] Ankara — The leader of the 
pro-Islamic Welfare Party [RP], Necmettin Erbakan, 
said on Sunday {18 Jun] that they were prepared 
to take the proposed constitutional amendments to a 
referendum and added that contrary to what some circles 
are arguing this whole issue was not a dispute between 
secularists and anti-secularists but between human rights 
and enmity towards religion. 


Arguing that 99 percent of the peopie supported the 
RP stand on the controversy surrounding Article 24 of 
the Constitution Erbakan said that a referendum would 
make this very apparent. Addressing a press conference 
in Ankara, Erbakan touched extensively on the issue 
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of amending Article 24, which stipulates that the state 
cannot in any way be based on religious principles. 


The RP wants this stipulation changed and is opposed 
in the first instance by the junior coalition partner, the 


Republican People’s Party (CHP). 

The RP has said that it will reject a proposed package 
of constitutional amendments as long as it cannot have 
its way on Article 24. 


of the military regime after the 12 September 1980 
coup and thus reflected a martial law mentality, Erbakan 
said that a Constitution had to be changed by means of 
compromise in order to bring people happiness. 

He indicated that the senior coalition partner, the True 
Path Party (DYP), the CHP and the main opposition 
Motherland Party (ANAP) had wasted three and a half 
years on minor aspects of the Constitution rather than 
dwelling on those aspects that really had to be amended. 


"Instead of doing what the nation wants they played the 


Erbakan accused the DYP, the CHP and ANAP of 
wanting not only to carry on with enmity towards 
religion but also to guarantee this by codifying it. 


mode of worship and oppresses them in this way,” 
said. 


Giving Examples from Western constitutions of the 
Se eee ae, ee eee oe 
went on to declare that while Turkey had 
basic laws from the West, it was refusing 
Western stipulations when it came to 


Ui 


that they had warned that a package of 
amendments which did not include Article 24 
through Parliament and said their views 
had been borne out last week. 

id not listen to us and hit their heads on the 
the first round of voting. The number of those 
we do not want the continuation of enmity 
* reached 124,” Erbakan said. He was 
week's unsuccessful vote in Parliament 
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on the proposed changes to the Constitution which did 
not include Article 24. 

Erbakan said this outcome had forced the other parties to 
pull back their proposed amendments and characterized 
this as “disrespect for the will of the people.” 


Erbakan went on to say that last week's vote in 
Parliament also showed that many DYP and ANAP 
deputies did not share the views of their party leaders. 
He argued that if the question of constitutional amend- 
ments were taken to a referendum, the leaders of these 
parties would not be able to explain this disparity in 
"We want the secularism that is in the West in Turkey. 
Let them bring the Constitution of Switzerland and we 
will put our signature under it. Whatever the rights are 
that have been given to the (non- Muslim) minorities in 
our country with the Treaty of Lausanne, this is what 
we want for our own people,” Erbakan said, referring 
to the treaty that established the Republic of Turkey. 


"We are ready to go to a referendum and say, ‘If you 
are man enough, then let's go to it.’ Of course, Prime 
Minister Ciller may say, "I am not a man so I won't go 
to it.’ 


“But we use this term to signify bravery. So whoever is 
brave let them go to it. But everything must be told the 
public honestly. There must be no dishonesty,” Erbakan 
said. 


Explaining this last remark, Erbakan said that in the 
event of a referendum the other parties would try to 
belittle the RP by claiming it is anti-secular and anti- 
Kemalist and maintained that it was, in fact, they 
who were the supporters of true secularism and true 
Kemalism. 

Referring to a suggestion by CHP leader Hikmet Cetin 
that this week's vote in Parliament could be done by 
open balloting, Erbakan said this represented disrespect 
for elected deputies and an effort to place Parliament 
under pressure. 


Religious Foundation Disbursements Reported 


95ES0277B Istanbul NOKTA in Turkish 6 May 95 
pp 22-23 


[Report by Bulent Ismen: “$10,000 for Elchibey via 
Ayvaz Gokdemir”] 


[FBIS Translated Text] The Religious Foundation, 
which is affiliated with the Department of Religious 
Affairs [DRA] is cor. - be Turkey's largest foun- 
dation. In 1994 its buds. reached 2 trillion Turkish 
lira [Tl]. The revenues the foundation earned from its 
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campaign of sacrificing animals by proxy was sent as 
aid to Bosnia-Herzegovina in 1993. Revenues earned 
in 1994 were sent to Turkic republics as aid and to 
ctie Aelia dilite Ghee ao anil “friendly” 
to us in some Turkic republics. In other words these 
funds were used as covert payments by the government. 
The beneficiaries of these payments include Abulfaz 
Elchibey, the vehement opponent of Azeri president 
Haydar Aliyev. 
The Turkish Religious Foundation, about which we re- 
ported in our last two issues—first in connection with 
sacrificing animals by proxy and then on its other 
activities—has responded to our articles. A letter signed 
by Mehmet Kervanci, the director general of the foun- 
dation, clarifies many issues and denies that any balance 
sheets were mistakenly appended to activity reports dis- 
tributed at the foundation's general assembly last month. 
The letter also reports on the disbursement of the rev- 
enues generated from the practice of sacrificing animals 
by proxy in 1993 and 1994. Noting that the foundation 
provides national and moral services wherever there is 
a Turkish-Islamic presence, the letter says that the foun- 
dation is not a commercial organization. The letter states 
that the companies in which the foundation is a share- 
holder engage in businesses inside the country with their 
own capital and that they are as open or as secretive as 
any other company. It adds that the foundation is con- 
tinually audited by the pertinent authorities of the gov- 
ernment and that it is an organization whose services 
and activities are disclosed to the public through news 
bulletins and activity reports. The letter further points 
out that so far the foundation has not engaged in any 
activity that violates its own mandate or the laws of the 
country. The letter then provides information on the dis- 
bursement of funds generated by its 1993 campaign of 
sacrificing animals by proxy. 


Through Tansu Ciller 


Noting that the foundation earned revenues of 
T15,426,149,285 from the proxy animal sacrifices 
in 1993, the letter states that TI2 billion of these 
earnings was allocated for Bosnia-Herzegovina, that 
TIl billion was given to the Directorate of Refugees 
of the Republic of Bosnia-Herzegovina, and that Tl! 
billion was transferred to the Compassion Society of 
Bosnia-Herzegovina. The letter further reports that 
Prime Minister Tansu Ciller personally gave 30,000 
marks [DM], which is equivalent to T1300 million, to 
Bosnia- ina officials during an official visit 
there and that 10,000 pairs of rubber shoes worth T1300 
million was separately shipped to Bosnia-Herzegovina. 
The balance of the revenues was spent on slaughter 
fees for the Meat and Fish Association, newspaper 
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advertisements, and the expenses of people who served 
in the campaign. 
17 Billion in Second Year 


ep SRS ee Ce eee ee 
started by the Religious Foundation, became popular 
and generated interest among citizens, the letter says that 
there was an increase in the number of citizens wishing 
to sacrifice animals by proxy in the second year [1994] 
and that this religious obligation was fulfilled on behalf 
of 4,052 persons in that year. Noting that revenues of 
17,725,737,798 [currency not given] were realized from 
this practice in 1994, the letter provides the information 
on the disbursement of the revenues. According to the 
letter, funds were sent to Turkish embassies, Religious 
Foundation or DRA officials in various countries for 
disbursement to poor students and other needy people 
as follows: 


—$2,850, equivalent to TI®S million, to Uzbekistan; 
—$28,500, equivalent to T1889 million, to Azerbaijan; 
— $5,700, equivalent to T1177 million, to Nakhichevan; 
—$2,850, equivalent to TI88 million, to Crimea. 


In addition, medicines worth T1156 million were 
shipped to Tashkent; $10,000, equivalent to T1342 
million, was sent to Azerbaijan for disbursement to 
the families of martyrs and veterans sheltered by the 
Women's Society for the Defense of Laws; $10,000, 
equivalent to T1342 million, was sent to Nakhichevan 
through Ayvaz Gokdemir, minister of state respon- 
sible for humanitarian aid, miscellaneous foodstuffs 
and medicines worth Tli billion was disbursed in 
Nakhichevan through the Turkish consulate there; 
and $10,000, equivalent to T1342 million, was sent 
to Crimea. Likewise, miscellaneous foodstuffs worth 
TI400 million were sent to the Urehi Koranic seminary 
in Georgia; $50,000, equivalent to Tli billion, was 
sent to Chechnya; medicines worth T1156 million were 
shipped to Bishkek; foodstuffs worth TIS00 million 
were dispatched to Abkhazia; $50,000, equivalent 
to Til billion, was delivered to Bosnia-Herzegovina 
officials by President Demirel during an official visit 
there; DM80,000, equivalent to T11 billion, was sent 
to Bosnia-Herzegovina to pay for the living expenses 
of imams and their families as well as the operating 
expenses of Islamic seminaries in that country; Ti1.5 
billion was spent for the boarding expenses of 72 Ko- 
ranic seminary students in various [Turkish] provinces; 
and T1200 million was allocated for the expenses of 
100 poor students identified in the province of Sirnak. 
The letter states that while revenues of T117 billion 
were generated from the sacrificial animal campaign of 
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1994 and that expenditures totaled T118 billion in the 
same year. The letter adds: “Our foundation has spent 
more than it has earned from this source.” 


No Resignations 

Pointing out that some problems were caused by the 
bank accounts that were opened to collect the sacrificial 
animal donations, the letter says in its concluding 
section that even after the end of the campaign citizens 
continued to deposit money and that it that there are now 
plans to end this practice. The letter then responds to 
our call for the resignation of foundation administrators. 
Noting that there is no need for foundation officials 
to resign in order to investigate their affairs, the 
letter points out that foundation officials have no legal 
immunity. 

Aid to Elchibey 


The letter sent by the director of the foundation confirms 
the accuracy of many of the comments contained in our 
articles on the foundation. As we claimed in our articles, 
there is controversy over the disbursement of the funds 
collected by the foundation cither as charity donations 
or for the purpose of sacrificing animals by proxy. 
Although they identify the causes for which billions 
of Turkish lira were spent, foundation officials cannot 
spell out the criteria on which the disbursement of funds 


to poor students in Sirnak but not to similar students 
in other provinces. The letter also reveals another 
and in our opinion, secret fact: the source of 


It remains unknown whether the current Azeri president, 
Haydar Aliyev, knows that Elchibey receives contribu- 
tions from a semiofficial agency of Turkey. Perhaps it 
is this and similar other activities that lie at the root 
of the [word omitted as published) between Aliyev and 
the Turkish Government that escalated recently follow- 
ing the coup attempt. Who knows? 
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